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e assured that the pages of 
The Taxpayer always get 
a response. This issue 
will be no exception: check out 
features on the Auditor General’s 
report, Waste Watch and Gas Tax 
Honesty Day! 

In our last issue of calendar 
1998, we listed taxpayer reimburse- 
ments for candidate expenses 
stemming from the June 1997 
federal election. As if a 75% tax 
write-off for contributions to 
politicians is not enough, taxpayers 
actually reimburse half their elec- 
tion expenses as well — this in- 
cludes everything from “personal 
grooming” to liquor for victory 
parties. 

The Reform Party is on record 
opposing the practice. Reads their 
policy Blue Book: “ ... the Reform 
Party opposes any assistance to 
political parties ... including any 
refund of candidate or party ex- 
penses”. 

Really? 

Our feature listing taxpayer 
reimbursements to 801 candidates — 
including all eligible Reformers — 
has been met with angry calls and 
letters including one Reform 
Member of Parliament who told this 
writer “you just don’t understand.” 

As with many features in The 
Taxpayer, we present the facts and 
let our supporters, public and the 
media draw their own “understand- 
ing.” Case in point: this issue + 
provides a list of corporations who 
have yet to repay their government 
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loans. I can hear the phone ringing 
now. 

Speaking of not understanding, 
conscience-challenged MPs have 
nothing on the income-tax-is-illegal 
crowd. Constitutional expert Mel 
Smith’s piece in the final issue of 
1998 has received more response 
than perhaps any article ever appear- 
ing in The Taxpayer. 

All right already ... enough! 

Even if federal income taxes are 
illegal, voluntary (or whatever other 
machination): SO WHAT? The 
federal Parliament would plug any 
loophole in a second. Or alterna- 
tively, we could simply have a 32% 
GST. 

Of course the CTF wants lower 
taxes. But lower taxes for all 
Canadians implemented by demo- 
cratically elected governments who 
are acting on the demand of a vast 
majority of Canadians. Without 
broad-based public support, illegal 
income tax would be a temporary 
and hollow victory for beleaguered 
Canadian taxpayers. Moreover, 
deeming one income tax illegal over 
the other precludes a desperately 
needed debate about tax reform in 
our country. 

The CTF is Canada’s leading 
advocacy organization in support of 
lower taxes, less waste and greater 
accountability on the part of those 
we elect to represent us. That 
advocacy applies to all parties and 
all institutions in our country ... not 


a select few. 
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Debt Interest 

Congratulations on Troy . 
Lanigan’s and Mark Milke’s 
excellent article, “Political 
Rhetoric Versus Health Care and 
Schools,” which appeared in a 
recent Vancouver Sun. As you say, 
money sunk into debt repayment 
can’t go somewhere more worth- 
while. 

I was once an NDP member, 
and voted for them in ’91 (defi- 
nitely not again in ’96, though). 
My only quibble with your article 
is that it doesn’t offer any com- 
parison with Saskatchewan. 
Saskatchewan, like Alberta, is 
suffering from low resource and 
farm revenues. I understand that it 
too, however, does not run deficits 
and has in fact begun paying down 
its debt. 

Good work. 

Louis Guilbault, 
Victoria, B.C. 


I wrote the Heritage Depart- 
ment in Ottawa for Canada Day 
Celebration costs. In 1997, 
Quebec got half of the total for all 
of Canada. In 1998, Quebec got 
60%. 


Letters to the editor 
Letters to the editor may be edited 
for length and content. They can 
be sent to The Taxpayer, 105-438 
Victoria Ave. East, Regina, Sask, 
S4N 0N7 
e-mail: canadian@sk.sympatico.ca 


My concern is how much of the 
Millennium funds will go to 
Quebec. I feel we must speak out 
and stop this unfair funding. 


The following is the Canada Day 
1997-98 Budget Breakdown per 


region: 
ARABI 25. dosed sc3 $468,449 
Quebec... si83. 3,065,660 
Ontario’ .,75.5..45: 553,780 
Praia es s5cice-icalt 307,690 
PACHIC 65a eines: 503,350 
"POA fo ycscosssscants 4,898,920 
*Excludes funding to the National 

Capital Commission $400,000. 


Jean Day 
Brights Grove, Ontario 


[The CTF’s concern is how much is 
being spent in Millennium celebra- 
tions period...Ed] 


Canadians should have the right 
to know what government wages 
are (non-union, union, administra- 
tive and so on.) 

It seems government employees 
are the only ones doing well 
financially. Many of the govern- 
ment unions are monopolies and 
can hold the entire nation hostage. 

Government employee wages 
and benefits should be published. 
People would be less likely to 
favour ‘big government’ if they 
realized the extent of these wage 
packages. 

We pay these people. We should 
know what the amounts are. 

Michael Bahnuik, 
Bow Island, Alberta 
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I am part way through your 
latest CTF magazine and find that I 
get so angry when reading about 
the arrogant and wasteful ways the 
government and their cronies 
spend our tax dollars that I have to 
put it down and do something else 
to recover my composure. 

I have farmed for over 50 years 
and while my land and machinery 
are finally paid for, I can see no 
way a young farmer could do the 
same thing today. We need a cut 
in the enormous tax load we are 
forced to pay every year. 

After reading The Taxpayer, | 
usually leave the magazine at the 
Co-op book rack and have yet to 
see one that isn’t immediately 
picked up. This might be a good 
way to get more people “mad as 
hell.” 


Hillis Thompson 
Moose Jaw, Sask. 


The ability of government to 
search out and destroy the income 
of small business at random leads 
me to believe we are in dire 
straits. We as small business 
owners are bombarded regularly 
by a dictatorial style government. 

What the lobbyists in southern 
Ontario want, they get. 

The gun issue is an example. 
From an expense viewpoint, this 
tax is incomprehensible. The 
amount of tax money that will be 
needed to keep track of every long 
gun and bullet bought, sold, traded, 


stolen, destroyed or dismantled 
from now to eternity will cost 
millions of dollars. A whole new 
bureaucratic system will be put in 
place, equipped with the latest 
computer technology. All the 
municipal, provincial and RCMP 
police stations will need this 
technology and the appropriate 
personnel. 


The end result - every taxpayer 
in Canada will be contributing 
forever to this bureaucracy. 


We are one of the highest taxed 
countries in the G-7. The govern- 
ment says they are going to cut 
taxes while they go about imple- 
menting gun taxes, user fees for 
garbage pick-up, dump fees, and so 
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on. No country in history has taxed 
its way to prosperity, but Canada’s 
politicians elected by us are trying 
to do just that. 
Doug Mills, 
Dryden, Ontario 


Great Website! 


Great, just great!!!! I would like 
to get involved with someone who 
would champion a flat rate of 
income tax. There is no other “fair” 
way to tax Canadians. 

The current tax act is so volumi- 
nous that no one could possibly 
know all of it or its multi-faceted 
nuances. So there is chaos in the 
collection which suits the govern- 
ment fine, but is grossly unfair to 


CML bby, 
Ye G Mitldieen ; 


the Canadian taxpayer. 
Leopold Roberge 


I just wanted to drop you a line 
to let you know I think your 
website is great! I saw the address 
in the newspaper, and have been 
looking for a resource like this for 
a while. I will certainly point my 
over-taxed friends to this website 
as well. Thank you for giving me 
the tools to voice my deep anger at 
the colossal ineptitude of our 
federal government concerning 
taxation. I will put this information 
to good use!}! 

Joe Gouthro, 
Calgary Alberta 


OHMIGOSH! 
WHeRE ake You? 
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The Flying Taj Mahal, the 
Sequel 

It’s amazing the 
number of things 
that are consid- 
ered abhorrent in 
opposition, yet 
acceptable once in 
power. 

Take Prime Minis- 
ter Jean Chretien for 
example. While Leader of 
the Opposition, he lambasted 
then Prime Minister Brian 
Mulroney for his lavishly 
equipped $56 million luxury jet 
(a refurbished A-310). The plane 
was aptly dubbed the Taj Mahal 
and featured a private suite 
complete with a shower, wood 
panelling, five televisions -- you 
get the picture. When Chretien 
was elected he ordered the jet 
sold. Although there was initial 
interest in the plane from a rock 
star and an Arab Sheik, nobody, it 
seemed, could afford this opu- 
lence. 

Today, taxpayers still own the 
plane, but Chretien refuses to 
ride in it. When he does travel, 

he orders the Defence 

Department to temporarily 

convert one of its other 

airbuses from a troop 
transport into a luxury jet. 

But this has now changed 

and Chretien ordered one 
of the air buses to be perma- 
nently converted into a luxury jet 
complete with a personal office -- 
you get the picture. 

But don’t worry, the first plane 
has a use. Apparently, Canada’s 
Governor General enjoys being 
flown around in it. Quite appropri- 
ate actually. A political appointee in 
an expensive ceremonial position 


with little or no purpose being flown around ina 
plane to match. 


National Post 


Change Your Tollet 
Paper to Change Glass 

Want to replace your car’s windshield in British 
Columbia? The government-owned Insurance 
Corporation of British Columbia (ICBC) has 
come up with regulations that include there be 
enough toilet paper in the washroom before it will 
recommend a glass repair shop. 

In addition, glass shops will have to: 1. Employ 
at least one person to “meet and greet customers.” 
(Apparently ICBC thinks glass shops should 
operate like Wal-Mart.) 2. Have a separate 
customer entrance and reception area with clean 
seats, tables, and counters. (You’re not ordering a 
windshield, but a Big Mac apparently.) And 3. 
Have well-maintained landscaping. 

We can see it now: An ICBC inspector with- 
holds accreditation because he thinks the shrub- 
bery is growing wild. Besides the cost of comply- 
ing with all the above rules, glass dealers will also 
have to fork over $800 for the accreditation. With 
all the new proposed red tape, customers in ICBC- 
accredited shops will at least have something else 
to use should the toilet tissue in the bathroom 
ever run out. 

The government has since announced that the 
proposed regulations will be reviewed. 


Forked Over $130,000 


You may remember the story of Christine 
Lamont and David Spencer. They were the couple 
that went to Brazil 10 years ago for a little visit 
and ended up staying a bit longer than planned _ -- 
in a Brazilian jail. They became involved with a 
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group that kidnapped a Brazilian 
millionaire in order to extort a 
$30 million ransom. Ended up 
they were doing a bit of 
fundraising for a guerilla group 
located in the country of El 
Salvador. 

In 1989, members of this 
group were caught, tried and 
sentenced. The two Canadians 
claimed their innocence saying 
they were in the wrong place at 
the wrong time. 

In 1995, after pressure from 
relatives and friends, Ottawa got 
involved. After extensive negotia- 
tions, the federal government 

gained the pair’s release this 

past year, when Ottawa 
agreed the pair could finish 
154) off their sentence in a 
A: Canadian prison. It was at 
; 2. this time that the two 
admitted they had in fact 
been involved in the kidnap- 
ping. 

Not surprisingly, taxpayers 
were stuck picking up the tab for 
this transfer. It cost taxpayers 
$130,000 to have the RCMP 
transport the two from the Brazil- 
ian prison to Canada. This included 
$13,000 to translate documents. How- 
ever, it does not include any of the 


diplomatic efforts 
made by the gov- 
ernment between 
1995 and the date 
of their actual 
release, figures 
which Ottawa 
refuses to release. 


Of course, once 
under Canadian 
jurisdiction the 
two were immedi- 
ately paroled and released from jail in January of 
this year. 

National Post 


Taxing Move 

In 1997, BC Hydro (a provincial crown corpo- 
ration) moved its communications director from 
Victoria to Vancouver. Because the crown re- 
quested the move, it picked up the tab for the 
relocation. 

The four hour move cost BC taxpayers over 
$75,000. Incredibly, well over half this bill went 
just to pay taxes. 

The actual cost for the move was $2,625 which 
included $170 in GST. 

Then there was the provincial government’s 
home transfer tax on the $575,000 new home 
equalling $40,250. 

Unfortunately, the taxes didn’t stop there. 

GST was also paid on the realtor’s commission 
and the legal fees. By the time it was all said and 
done, the taxes on this move amounted to just over 
$50,000! 


Vancouver Sun 


Revenue Canada Strikes Again 

Little nine year old Johnny better hide his 
soccer trophy under his bed, because nothing it 
seems escapes the watchful eye of Revenue 
Canada. Ottawa’s tax department has discovered 
yet another source of income — Grey Cup rings. 


a 
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Last year, 
Revenue 
Canada was 
doing an audit 
of the books of 
the B.C. Lions 
and discovered 
that its players 
had not paid 
income tax on 
the rings they 
had received 
for winning the 
Grey Cup. 
According to 
Revenue Canada 
these rings are 
taxable benefits. 

The B.C. Lions were shocked. 
The rings are worth about $6,000 
each. The club decided it would 
pick up the income tax tab — 
approximately $65,000 — on 
behalf of its players. 


Regina Leader Post 


Politics Does Pay 

A former Liberal MP proved 
that politics pays and pays big. 
Georgette Sheridan, a lawyer 

and former Liberal MP who 
lost her seat in the last 
federal election, received 
a contract for three 
months work from now 

Justice Minister Anne 

McLellan. 

Sheridan worked for 
McLellan between September 24 
and December 31, 1994 during 
the time that McLellan was 
negotiating the social union 
contract between the provinces 
and the federal government. 

For three months of work she received 
$83,246. If she had worked a full year at 
the same rate Sheridan would have earned 


over $300,000. Not 
surprisingly, Sheridan 
is considered a close 
personal friend of 
Prime Minister Jean 


Chretien. 
Globe and Mail 


More Millennium 
Madness 

It’s not a full moon 
but you would never 
know it. The bureau- 
crats handling the 
Millennium hand-out 
program continue to 
pour your loonies into 
loony projects across the country. 

The latest batch includes a $64,000 mermaid. 
The three-metre tall bronze statue will be located 
in Sylvan Lake, Alberta. The nearest ocean is at 
least a thousand miles away. : 

Cleaned out wallets will come to peoples’ 
minds as they watch Canadians fly kites from 
coast to coast. The project is supposed to high- 
light the need for clean air. Since you can usually 
find someone flying a kite on weekends, why is 
Ottawa handing out $377,500 for this activity? 

A trendy (read expensive) Ottawa neighbour- 
hood will receive $3,000 so they can produce an 
illustrated history of the area. 

And just in case you thought millennium 
projects were for Canadians, 200 international 
artists, at a gathering in Montreal, will be paid 
over $3 million to create floral mosaics around 
the city. 

In total, Ottawa plans to spend $41 million to 
celebrate the coming new millennium. Too bad 
this kind of waste is not limited to every 100 
years! 

Globe and Mail 


Taxpayer Subsidized Porn 

The film features an actress who starred in over 
300 porn movies. It won the best film at the 
Freakzone International Festival of Trash Film in 
France and critics describe it as “extremely avant 
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garde.” 

It’s called Bubbles Galore 
and it is nothing more than a 
XXX, lesbian porn film. 

Amazingly it couldn’t have 
been done without the financial 

_ assistance of Canadian taxpay- 
ers. Even one of the critics who 
kind of liked the film was 
shocked that the Canadian gov- 
ernment would actually subsidize 
it. Apparently, this individual had 
never heard of Canadian Heritage 
Minister Sheila Copps. It was her 
department which provided the 
bulk of the government assist- 
ance. In total, Canadian Heritage 
gave $70,000 in assistance 
($60,000 came from Canada 
Council and $10,000 from 
Telefilm Canada). 

These weren’t the only govern- 
ment agencies conned into 
funding this film. The Ontario 
Film Development Corporation, 
Ontario Arts Council and the 
Toronto Arts Council kicked in 
$49,600. 

When the government funding 
was made public, Sheila Copps 
placed the blame on Brian 

Mulroney! Go figure. 

National Post/Ottawa Citizen 


Band Fraud Manual 
The RCMP has become 
so concerned about the 
problems of fraud on Indian 
Reserves it has written a manual 
to help officers deal with the 
issue. The 35-page manual pro- 
vides a number of examples of 
how some Indian leaders de- 
frauded their people of money. 
Included is the story of one chief 
who stole $3000 a month from 


revenues the band earned through rent. 


He also shanghaied money designated for educat- 
ing reserve children to help pay off the debt owed 
on a tractor. 

In another instance, six band members received 
overpayments totalling $150,000 for travel, 
medicare and welfare. The manual also cites a 
number of cases where personal travel was paid for 
with band funds. 

For years, band members told the Department 
of Indian Affairs that some of their leaders have 
taken money intended for education, housing, 
welfare and medicare. Now the police are starting 
to believe it. 

The Department of Indian Affairs, meanwhile, 


continues to deny that such problems exist. 
National Post 


MPs Enjoy Vacation 

The Speaker of the House of Commons Gilbert 
Parent took an entourage of five MPs (one from 
each political party) spouses, significant others, 
and aides on a six-day taxpayer-funded trip to 
Russia. With only 12 hours of actual work sched- 
uled it looked more like a vacation. 

So when they were not working, which was most 
of the time, the group attended the Bolshoi Theatre 
and did a lot of sightseeing. 

The MPs claimed they were there to foster 
Russian-Canadian relations. The government has 
not released how much this vacation cost. The 
economy package would be around $40,000. But 
don’t expect the final bill to be even close to this. 

National Post/Ottawa Citizen 


Taxpayers Taken For a Ride Again 

The Department of Foreign Affairs recently 
gave Circus Ethiopia a $10,000 grant under its 
Cultural Initiative program. The money was given 
to help the performing group travel to Canada to 
perform at the Milk International Children’s 
Festival in Toronto. Only one problem: the Federal 
Department of Immigration refused to let the 28 
performers into Canada. No reasons were given 
and there was no indication if the grant would be 


returned to Canadian taxpayers. 
National Post 
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Don't believe the 


VG" 
Health care is not the reason’ why Canada's taxes 


are higher than Uncle Sam's 


by Mark Milke two countries plus the additional cost of private health 

hen it comes to high taxes, many Canadians, care must take that into account. 

including those who want taxes lowered - Canada’s private health care costs are 2.9% of GDP 
believe two arguments to be true: First, high taxes are while U.S. private health care costs amount to 7.5% of 
the price Canadians pay for public health care and GDP. Pretend for a moment that both Canada and the 
second, high health care insurance premiums in the U.S. U.S. took over all private health care spending and paid 
would wipe out much of the individual tax difference for it through the public purse. Canada’s government size 
between the two countries. would then be 46.4%, while the Americans’ government 

Reality check: Both arguments are myths. would equal 39.4% of their economy. End result? 

To see why, forget individual examples about your Canada’s size of government relative to the economy 
cousin’s tax levels in Oregon and his monthly health care would still be larger than that of the Americans. 
premium costs. Individual examples can be cherry- Canadians do have much higher taxes than Uncle Sam 
picked to prove any particular point. Instead, look at the —_- that much is true. But not because of health care. 


overall amount each country spends on 
health care as a percentage of its 

economy or Gross Domestic Product A closer look at government 
(GDP). Canada spends 6.4% on public spending in Canada and the US 
health care according to the latest figures Spending as a % of GDP - Source: OECD 1997 
ASCE EP TS TOA ee Don't blame health care for our high taxes, because even when 


contrary to popular belief, actually medicare costs are not included, Canadian governments spend 


spends more - 6.5% of GDP - on public significantly more than their US counterparts. 
health care. _— 


Look at it another way: Total govern- q 135%, 
ment spending in Canada is 43.5% and i 0 Government 
31.9% in the U.S. Subtract public health spending 


care costs and the size of government in including Government spending n 


Canada is still higher at 37.1%, compared j j 
ncluding health care 
to the U.S. where it would take up only health care 9 


25.4% of the economy, an 11.7% (of 

GDP) difference. In other words, even | 1% 
not including health care, Canada’s size : 
of government is nearly one-third larger 
than that of the U.S. Health care is not the 
reason our taxes are higher than our 
American cousins, taxes are high because 
of all the “other” spending Canadian 
governments engage in. 

Also, while it is true that Americans 
pay more for overall health care (public 
and private) as a percentage of GDP, it is 
not true that the difference between low 
American taxes and high Canadian taxes 
is wiped out by higher medical costs. 
Fact is, both Canada and the U.S. have 
private health care. Any calculation 
comparing the relative tax costs of the 
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MMPs come to 


by Walter Robinson 


n aera driven by question period, soundbite 

{hare and country club federalism (the place 
where the PM and friends do their best governing), 
reports from House of Commons standing committees 
are usually covered with feigned interest or simply 
ignored. 

Yet a recent report from the Commons committee on 
Human Resources Development and the Status of 
Persons with Disabilities entitled: Beyond the Num- 
bers: The Future of the Social Insurance Number 
(SIN) System in Canada is a must read for all MPs and 
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SIN numbers are used to ge 
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taxpayers. 

Chaired by Liberal MP Albina Guarnieri, this 18- 
member committee with MPs from all parties deserves 
credit for its thorough examination of the public policy 
challenges for the SIN and a fairly comprehensive list of 
17 recommendations. 

When the SIN number was originally introduced in 
1964, the debate centred on one pivotal question. “Was 
it just a common file number for several federal govern- 
ment income/entitlement programs or was it the first 
step on the way to the introduction of a universal 
identifier for Canadians?” 
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Today the legal use of the SIN covers more than 20 
statutes and regulations and seven entitlement programs. 

Unauthorized use of the SIN, on the other hand, 
includes everything from apartment rentals to university 
applications. The Auditor General’s 1998 Report - 
Chapter 16 - has also chronicled major problems with 
management of the SIN through the Social Insurance 
Register (SIR), which falls under the domain of Human 
Resources Development Canada. 

The SIR recorded 1 million deaths between 1965 and 
1990 although there were 4.4 million deaths during this 
period. In addition, the 1998 SIR database points to 
771,000 persons over 90 years of age and 311,000 over 
the century mark. But according to Statistics Canada, 
there are only 127,000 people over 90 and 3,000 
Canadians over the century mark. The Auditor also 
found that there are 26 million entries in the SIR 
databases in the over 20 age category, but only 22 
million Canadians are over the age of 20. 

The lack of accuracy and integrity in the SIR database 
is cause for concern. False Employment Insurance 


ACOA defaults 


lhe Atlantic Canada Opportunities Agency 
(ACOA) is the slush fund for business in that 
region of the country. This is one agency that is no 
slouch when it comes to wasting your tax dollars. 
A recent Access to Information 
request by the Halifax Telegram 
showed that ACOA is following 
in the fine tradition set by its 
head office Industry Canada. 
Simply put, ACOA has a horrid 
record of business loan 
repayment. 
Last year, ACOA should 
have received $49 million in 
loan repayments but only 
managed $23 million. In 
fact, $7 million was 
considered to be in 


claims and bogus tax refunds are just a few of the 
problems that have arisen. The cost implications for 
taxpayers are striking! Can you say billions? Billions of 
dollars not available for tax cuts, debt reduction or 
program priorities. 

The Guarnieri report recommends a two track 
strategy: immediate action to arrest SIN fraud and abuse, 
and a parallel track to address the broader implications 
for the SIN in an era of ever-changing technology and 
identification requirements. The committee’s conclu- 
sions are bang-on: 

We were told — and we strongly agree, that 
any move to turn the SIN into a national identifier 
must entail widespread political debate as well as 
adequate and appropriate public input. 

... politicians and Canadians need informa- 
tion and discussion. Too many decisions about 
the current use of the Social Insurance Number 
were made by default. This was, and is not 
appropriate and should be avoided in the future. 

Amen to that! Let the discussion begin ...@ 


default and over 40% of the loan repayments had to be 
rescheduled. 

To date, approximately 30% of the loans ACOA gave 
to businesses in Atlantic Canada are considered to be in 
default. Since 1995, the corporation has lent out $457 
million and already it is out $70 million. Companies 
which receive loans from ACOA don’t have to make 
their first payment for three or four years and usually 
have 10 years to repay their loans. Prior to 1995, the 
corporation gave out grants but changed the policy 
because of heat from the public. It would seem, however, 
that not much has changed. 

In cases where companies do default there is little 
chance of ACOA getting any money from the sale of 
assets because most ACOA loans are unsecured. This 
means that other creditors have first dibs on the assets. 

Most banks expect a 1% to 3% default rate. Any 
higher than that and heads start to roll. Even Western 
Economic Diversification (WED), the slush fund for 

business in Western Canada, looks like a star 
performer compared to ACOA. WED 
has a5% default rate. 


THE TAXPAYER 


ach year CTF offices handle hundreds of 

media interviews and inquiries, hold press 
conferences and issue regular news releases, com- 
mentaries and reports to advocate the common 
interest of taxpayers. Here is a sampling of a few of 
the items we addressed in the first four months of 
1999: 


January Activity Summary 


JANUARY 


Federal: , The CTF releases an analysis showing 
CPP tax increases outstrip reductions in Employ- 
ment Insurance taxes meaning the average Canadian 
family will pay more payroll taxes in 1999 than they 
did in 1998. This 
analysis along with 

the CTF blowing 
the whistle on 
Sheila Copps’ new 
“tape tax” earn 
media coverage 
across the country. 


Saskatchewan: 
The CTF reiterates 


Richard Truscott - 
Saskatchewan 
Provincial Director 


oFe CTF 


its call for independent financial and operational 
audits of grants to native bands in the wake of 
revelations that the council for the 800 member 
Saulteaux Indian band in Northern Saskatchewan 
spent $600,000 for travel in 1998. That’s more than 
the entire provincial government cabinet spent on 
travel! 


Federal: A feature in The Taxpayer detailing 
taxpayer-financed reimbursements of election 
expenses stemming from the June 1997 federal 
election earns several angry words from MPs. 


February Activity Summary 


Media Interviews | Releases & Events 


February 


Federal: CTF representatives rack-up 117 media 
interviews across the country in response to Paul 
Martin’s budget. The budget delivered incremental 
steps to erode the adverse effects of bracket creep 
but nothing substantial on tax relief. 


World Trade Organization rules Technology 
Partnerships Canada (TPC) is an “illegal export 
subsidy.” Vindication! The CTF had said as much a 
year earlier as part of its report calling for an end to 
corporate welfare. 


March 


Federal: CTF releases a report on the 
impact bracket creep will have on taxpayers 

#% in 1999. The report shows that a $40,000 

wage earner will pay $1,300 in extra 


THE TAXPAYER 


March Activity Summary 


British Columbia 


Manitoba 


income taxes in 1999. The report comes in the wake of 
Paul Martin’s claim that his February budget had 
offset the effects of bracket creep. 


National: CTF offices across the country release 
commentaries opposing taxpayer subsidies for NHL 
franchises. A “Just Say No” to hockey subsidies 
package is distributed to federal Liberal backbench- 
ers. 


Alberta: In a historic budget the Alberta govern- 
ment adopts CTF recommendations that lower taxes, 
increase the basic personal exemption and intro- 
duce a new 11% single rate provincial income 
fax. 
Manitoba: The CTF led opposition to 
the Manitoba government’s effort to 
nation- alize the province’s natural 
gas utility, begin- 
ning with an 
opinion editorial 
in the National 
Post. Through 


Mark Milke - 
B.C. Provincial Director 
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a letter and petition campaign CTF supporters force 
public hearings as a condition of any purchase. 


Federal: CTF Federal Director Walter Robinson 
appears before the Senate Finance Committee raising 
concerns over Bill C-43 that would create a new Super 
Tax Collection Agency. 


National: Ata black-tie press conference in 
Ottawa the CTF announces the recipients of the first 
ever “Teddy” awards honouring the worst in wasteful 
spending and over taxation. Winners (or losers?) 
include Department of Public Works Canada, the BC 
government, and a lifetime achievement award to the 
father of bracket creep, Michael Wilson. 


Saskatchewan: Although the provincial budget 
offered little for tax relief it did open the door for tax 
reform with the announcement of a committee to 
review Saskatchewan’s personal income tax system, 


British Columbia: The CTF reacts in “horror” as 
the country’s worst government introduces a budget 
that increases the province’s debt by $2.7-billion and 
abandons any intention or plan of ever balancing its 
budget. A CTF editorial appears in the Vancouver Sun 
comparing budgets in B.C. and Alberta. 


April 


Manitoba: The government brings down a budget 
with modest reductions in income tax and debt and 
announces the formation of a tax review commission. 


The National Post publishes a Tax Rage supple- 
ment in which the CTF is quoted at length. Reads 
their lead editorial “from a fringe issue nurtured by 
bodies such as the Canadian Taxpayers Federation ... 
[tax rage] has become both more mainstream and 
passionate.” 


April Activity Summary 


Media Interviews | Releases & Events 


Ottawa/Ontario 


British Columbia 
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Auditor General's sad t 


by Walter Robinson 


t is often said the most com- 

mon phrase in English is “T 
don’t know.” But this past April in 
Ottawa, the “phrase du jour” was 
“Indeed, I read the report with great 
interest.” Variations of this phrase 
echoed through the Commons as 
ministers responded to questions 
from opposition MPs stemming 
from the Auditor General’s report. 

As usual, the Auditor berated 
Ottawa for its failings across a 
variety of programs and depart- 
ments. But these reports are 
predictable and generate little media 
interest or public outrage. 

Phrases like “we identified 
systemic weaknesses” or “the 
Department does not measure and 
report” and “there are potential gaps 
in the quality of financial and other 
information” have lost their 
shock value. Regardless of the 
department or program under 
study, these phrases are 
common in reports by each 
of Canada’s last three 
Auditors, It is a sad 
commentary on the state 
of our public service, 
and more importantly the 
lack of respect accorded 
to the AG’s findings. On 
the other hand, it does 
explain our high tax 
burden in Canada. 

For example, Chapter 
1 points out that almost 
20% of convicted 
criminals are not 
properly supervised 
while on parole. Chapter 2 tells us 
that the underground economy costs 
federal and provincial governments 
at least $12 billion in unpaid taxes. 

Moving through Chapter 3, the 


Great in nfere 


famed New York Yankees manager 
Yogi Bera would be proud because 
the Department of Fisheries and 
Oceans (DFO) is doing its version 
of “it’s déja vu all over again.” The 
AG raises serious concerns about 
the way DFO manages lobster, 
scallop, snow crab and shrimp 
fisheries (collectively known as 
shellfish) in Atlantic Canada. 

“At present, shellfish fishers are 
enjoying a high level of income 
compared with fishers who were 
dependent on groundfish for 
a living,” said Desautels. 

He goes 


The CTF's 
man in 

| Ottawa, 

| Walter 


Robinson, 


also read 
the 
Aliitor's 
Homer 


on to state “however, we found 
problems with the management of 


the shellfish fisheries.”” These 
included: 


@ Dramatic increases 
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Ine report 


in harvesting capacity — the 
ability to catch fish — with 
newer and better-equipped 
vessels; 
@ Weaknesses in information 
needed to decide on the use 
of resources; and 
@ Gaps in the surveillance and 
control of fishing activities. 
It’s this type of mismanagement 
that led to a collapsed Atlantic 
groundfish industry and accompany- 
ing taxpayer bail-out. Can you say 
“taxpayers on the hook for billions 
in payouts to unemployed shellfish 
fishermen?” But don’t worry, ’'m 
sure the Minister of Fisheries 
read the report with “great 
interest.” 
And speaking of Atlantic 
groundfish bailout (TAGS), 
the AG found (Chapter 7) 
that contributions of $150 
million were paid without 
proper control. “We have little 
assurance that the funds 
allocated to help fishers and 
fish plant workers adjust to the 
labour market following the 
groundfish moratorium were 
used for their intended pur- 
pose,” said Mr. Desautels. The 
funds were supposed to be used 
for moving expenses, new skills 
training and wage subsidies. But 
as you’ve probably guessed by 
now, this was not the case. 
Instead the audit revealed that: 
@ A large number of projects 
were not related to TAGS; 
@ One third of the projects were 
not supported by a proposal; 
™@ Expenditures were reimbursed 
without supporting 
documentation for the claims; 
@ Over half of the agreements 
were signed after projects had 


begun; 

@ In 83% of the files examined, it 
was impossible to determine 
how the selection criteria had 
been applied. 

Skip a few equally depressing 
chapters and gaze at Chapter 10, the 
AG’s follow-up work on funding for 
First Nations. The AG notes that 
“the department is not taking ad- 
equate steps to ensure that allega- 
tions of wrongdoing, including 
complaints and disputes related to 
funding arrangements, are appropri- 
ately resolved.” 

Given that 80% of the $4 billion 


AUCITOr s Ss DIame the 


ergound economy 


taxman 


illegally to avoid taxes. 
The issue concerns 
all levels of government 
because using Desautels’ 
estimate, governments 
lost $12 billion in tax 
revenues each year ($7 
billion federally and $5 
billion provincially). 
Aside from its 
revenue impact, legiti- 
mate businesses are put 
at a competitive disad- 
vantage. Based on union 
rates, Desautels notes 
that a drywaller costs a 


business approximately $1,400 a week including all 
payroll and income taxes, leaving the employee with 
take-home pay of $600. In the underground economy, 
the same drywaller is paid $800 with no benefits saving 
the business $600 and increasing the employees take- 


Of un 


This year, Canada’s Auditor General Denis Desautels 
took a look at the impact of illegal tax evasion. More 
commonly called the underground economy, Desautels 
estimated it to be about 4.5% of our total economic 
output or GDP. Translated, this means that approximately 
$38 billion in business is transacted illegally to avoid 
taxes. Others have suggested that our underground 
economy could be as high as 20% of GDP. 

The biggest area of abuse is the home renovation 
business. But even large corporations, such as tobacco 
companies, are being investigated for selling goods 
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spent on First Nations members is 
distributed through band councils, 
one would think such allegations 
would be a priority. Especially 
considering the tragic numbers of 
native Canadians who live in condi- 
tions of abject poverty that make 
third-world conditions look like a 
suite at the Westin. But don’t fret, a 
quick check of the April 21* 
Hansard revealed that the Minister 
of Indian Affairs “read the report 
with interest.” 

Some have suggested that we 
strengthen the Auditor’s office with 
powers to enforce its recommenda- 
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tions. While this is attractive, 
vesting too much power in an 
unelected position is not the right 
approach. Instead, we should look at 
docking Ministerial pay and that of 
Deputy Ministers and Assistant 
Deputy Ministers. Let’s tie com- 
pensation to their performance as 
judged by the non-partisan AG. 
With such a system in place, the 
new phrase in Ottawa would be 
“Indeed, I read the report with great 
interest and I took immediate steps 
to correct the problems to ensure 
that the public receives maximum 
value for the taxes they pay.” 


home pay by $200. 

Desautels says there are a number of reasons for 
the growing underground economy. At the top of his 
list is high taxes. Many illegally avoid taxes in an 
effort to make ends meet. 

At one time, Canadians willingly paid taxes for the 
sake of good government and services. But despite 
tax increases, services have steadily deteriorated 
leaving many to wonder where their tax dollars are 
going. Because of blatant waste and mismanagement, 
many are choosing to keep the money in their own 


pocket. 

Others tired of the 
hours of paper work 
needed to pay taxes, 
have solved this 
problem by not paying 
them. 

Finally, many feel 
their chances of 
getting caught are low 
and there is some truth 
to this. Though Rev- 
enue Canada unleashed 
an army of auditors in 
1993 (1,200 in total) 
to try to track down tax 


evaders, their efforts have been largely ineffective 
uncovering a mere $500 million in lost taxes. 

Desautels’ message is simple: cut taxes and you 
cut the underground economy. Cut the underground 
economy and you cut revenue loss! @ 


THE TAXPAYER 


The New Elections Act: 


Big Brother Tramples Constitutional Freedoms 


by Walter Robinson 


ecently, Ottawa tabled its 

long-awaited reforms to the 

Canada Elections Act. As 
we predicted, they propose to limit 
advertising by so-called “third parties” 
during elections. 

The architect of this law, Government 
House Leader Don Boudria, noted that 
the principles of “fairness, transparency 
and accessibility” lie at the core of the 
proposed legislation. 

What is “fair” about limiting the 
constitutional freedom of expression of 
groups like the CTF or labour unions, 
charities, and even individual citizens 
during election campaigns? 

While political parties can spend 
almost $20 million during an election, 
everyone else will be limited to a paltry 
$150,000 nationally with a maximum of 
$3,000 per riding. Though this amount 
may seem large, it is not. A group that 
wishes to advertise in all 301 ridings will 
be restricted to $498.33 per riding. This 
won’t even buy one half-page ad in 
many newspapers across 


the country. 

This effectively shuts out citizen 
groups from participating during a 
campaign. Meanwhile, candidates can 
spend between $60,000 and $80,000 
per riding. So if you’re a registered 
political party, membership definitely has 
its privileges. 

Earth to citizens: Take note! During 
the next campaign there may be a federal 
issue in your riding (an airport expansion 
or military base shutdown) which affects 
you or your neighbourhood directly. 

If candidates ignore the issue you can 
only spend $3,000 to get your message 
out. A few newspaper ads and a radio 
spot and your budget has been blown. 
Mr. Boudria thinks this is fair, we don’t! 

According to Mr. Boudria, spending 
by groups other than political parties 
could “favour those with the deepest 
campaign coffers, lead to abuses, 
corruption and generally harm demo- 
cratic objectives.” A remarkable charge 
to come from a member of the current 
government, nonetheless, the evidence 
proves otherwise. 

During the Charlottetown referen- 
dum the YES side outspent the 
NO side by a ratio of 13 to 1. 
But the NO side won. And 
jast month in Ontario, a 
variety of unions and social 
activist coalitions spent 
millions of dollars to 
oppose Mike Harris. 
But the Harris govern- 
ment got another 


mandate and increased its percentage of 
the popular vote. 

There is no compelling evidence that 
spending affects voting outcomes at the 
provincial or federal level. An informed 
ballot is best cast in an environment 
where information flows freely, for and 
against specific issues. Healthy debate is 
the cornerstone of a free and democratic 
society. 

There are other troubling measures in 
this law such as banning public-opinion 
polls near voting day or increasing 
donation amounts for political parties 
which will still be eligible for 75% tax 
rebates as compared to only 17% for 
charities. 

But the most dangerous changes lie in 
limiting the rights of citizens to exercise 
their constitutional freedom of expres- 
sion. George Orwell was right about the 
menace of Big Brother and it is poised to 
happen in Canada. 

Don’t let it happen! ™@ 


The Debate is over for tax 
cuts 


by Walter Robinson 


If ’'m a federal Liberal, I’m 
worried right about now. The results 
of the New Brunswick and Ontario 
elections are encouraging for 
taxpayers. In both provinces, voters 
have said yes to more money in their 
jeans and focused government 
priorities. And in both provinces 
voters have said yes to taxpayer 
protection legislation. 

Throughout the Ontario campaign, 
government supporter after govern- 
ment supporter stated emphatically 
that “the debate is over, tax cuts 
create jobs.” Indeed we agree and 
would add that tax cuts win elections. 
Memo to Paul Martin: The debate is 
over, what are you waiting for? 
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Alberta Talk Show Host Receives CTF Tax 


Fighter Award 


his past May 27th, the Canadian Taxpayers 

Federation presented its “Tax Fighter of the Year 
Award”, live on air, to 630 CHED/QR77 radio talk-show 
host Dave Rutherford from Calgary, Alberta. 

The annual award is presented to an individual who has 
shown a long standing commitment and dedication to the 
cause of taxpayer emancipation. This year’s choice of 
recipient marks the first time a media personality has 
been granted the honour. 

“Dave Rutherford has consistently stood up for the 
individual taxpayer. He tackles issues that others are 
afraid to touch,” said CTF Federal Director Walter 
Robinson. “Above all he has been instrumental in 
educating Canadians with respect to 
the amount of tax we all pay and 
where that money is going.” 

In particular, Mr. Rutherford 
exposed hidden taxes such as bracket 
creep and insidious Canada Pension 
Plan premium hikes. “Some of the 
biggest tax grabs in this country 
largely go unnoticed and escape 
proper scrutiny,” said Robinson. 
“Dave Rutherford has made many 
of these convoluted and compli- 
cated issues intelligible to the 


CIF's Federal Director Walter 
Robinson (left) 

and Alberta Provincial 
Director Mitch Gray 
presenting award to 

Dave Rutherford (center). 


average taxpayer.” 

Robinson commented that it is the education of 
taxpayers that is the key to ensuring the responsible and 
efficient use of tax dollars. “It’s only through messen- 
gers and educators like Dave Rutherford that many 
Canadians can get the information they need to control 
their own governments,” said Robinson. “Taxpayers 
would be much better off if we had a few more 
Rutherfords revealing government waste and proposing 
common-sense solutions.” 

In receiving his award, Mr. Rutherford said, “We 
don’t do these kinds of programs for awards we do them 
for the very reasons of educating people and getting a 
dialogue going. This award is a 
bonus.” 
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Squeeze the Tax Out of Gas 


Gas Tax Honesty Day 


by Victor Vrsnik 
n May 20", the Canadian Taxpayers Federa- 
tion held a national news conference in 
Burlington, Ontario and regional news 
conferences in Edmonton, Calgary, and Winnipeg to 
raise awareness of government tax gouging at the pumps. 

Gas Tax Honesty Day was designed to protest high 
taxes at the pumps and to press for greater investment in 
Canada’s aging roads. The purpose was not to defend the 
pump prices set by the oil companies, but to re-focus 
public frustration on government gouging at the pumps. 

“The real problem with gas prices is that taxes keep 
them high,” said CTF federal director Walter Robinson. 
“On average, 54% of the pump price is taxes and nothing 
else. With each $20 fill-up, almost $11 goes directly to 
various levels of government.” 

Speaking outside service stations in the four selected 
cities, CTF spokespersons unveiled a banner noting that 
gas taxes are 50% of the pump price. The banner also 
contained a simple message to all levels of government 
when it comes to gas tax, ‘Use it or Lose it.’ 

At each gas station, motorists were given the oppor- 
tunity to sign ballots protesting high gas taxes. People 
can still participate by downloading the petition off the 
CTF website at www.taxpayer.com or by filling in the 
petition on the following page and faxing or mailing it to 
the CTF. 


Fuel taxes are among the highest taxes levied by 
federal and provincial governments. When they were 
first introduced, there was a clear understanding that gas 
taxes were levied for road development, such as a 
revenue source for the Trans-Canada Highway. 

Today, fuel taxes are regarded as “sin taxes” not 
unlike alcohol and tobacco taxes and the perception 


The CTF Position Paper on Gas Taxes 


The CTF released a research paper documenting 
the growth in gas taxes over the past 30 years as the 
major contributor to high gas prices. The report 
recommends: 
¢ Reduction of federal and provincial fuel 
taxes to levels commensurate with highway 
funding; 

Dedication of fuel tax revenues to highway 
construction and maintenance; 

Elimination of the HST and GST charges on 
the tax component of the pump price; 
Elimination of municipal tax levies; and, 
Service stations post pre-tax and 

post-tax prices on appropriate exterior signage. 


You can download a full copy of this report off our 
website at www.taxpayer.com 
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about their intended use has also changed resulting in 
governments dumping the money into general revenues. 

For every litre of gas you buy, Ottawa walks away 
with 10 cents plus GST. The provinces take an average 
13 cents per litre. But these are just the surtaxes. 

The actual gas cost, excluding the federal and 
provincial taxes that are slapped on at the pumps, 
already has a whole battery of taxes built in, such as: 
royalty fees, corporate income taxes, business taxes, 
property taxes, etc. These taxes are also passed on to 
the consumer. 

The bottom line: Ottawa is making a killing. Of the 
estimated $5-billion in fuel taxes collected by the feds, 
a mere 5% finds its way back to our roads. In the past ten 
years, federal fuel taxes have increased by 33%. The 
result: gas taxes represent on average 50% of the pump 
price. 

In a sense, Ottawa has downloaded road renewal 
responsibility to the provinces without the wherewithal 
to finance it. Manitoba, for example, spent about 75% 
of its gas tax and motor vehicle fee revenues on provin- 
cial roads. 
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Meanwhile, governments across the 
country have commissioned studies on fuel pricing. 
Rather than focusing on tax burdens, committee after 
committee has singled out the petroleum refining and 
distribution industry on the presumption of alleged price 
fixing. 

The time has come to blow the whistle on govern- 
ment gouging at the pumps. Motorists could well use 
the brake. 


Gas Tax Facts 


FACT: Gas taxes average 50% of the pump price. Ottawa siphons 
off 10-cents per litre plus GST. 


FACT: Ottawa spent only 5% ($296 million) of its $5 billion in fuel 
tax revenues on highway renewal in 1997-98. 


FACT: In the last ten years, federal excise tax on fuel increased by 
33%. 


FACT: The GST is levied on the actual gas cost as well as federal 
and provincial gas taxes. It’s a tax on tax. 


FACT: Canadian gas taxes are twice the rate of U.S. gas taxes. 


FACT: Without taxes, Canadian gasoline prices are cheaper than 
those in the United States. 


FACT: Gas taxes are at an all-time high while actual gas costs are 
at an all-time low. Canadian gas prices fell by 26% between 
1957 and 1995. Meanwhile, federal and provincial gas 
taxes rose 86% in the same period. 


FACT: The restoration of federal highways alone (Trans Canada 
Hwy. and roads to border crossings) would cost $17 billion. 
The investment would save drivers 84 million travel hours 
and 173 million litres of fuel annually. 
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i Dear Finance Minister: 
Gas tax represents about 50% of the pump price. 
I My message is simple: Use it or lose it. 
For every litre of regular gas I buy, the federal 
government collects 10 cents plus GST. The provinces 


i 
| From (please print) 
I Name: 


Address:___ 
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take on average 13 cents a litre. 


Dedicate my gas taxes to rebuilding Canada’s aging 
roads and cut the excess tax rates from the pump price. 
Lower gas taxes will make pump prices more afford- 
able and improve Canada’s productivity. 


Mail or Fax petitions to: 
Canadian Taxpayers Federation 
105-438 Victoria Ave East 
Regina, Sask. S4N 0N7 


Fax toll-free 1-800-465-4464 
Fax locally: 306-352-7203 
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Buy the book 


@ What governmental arma ia 
is doing (].0eTEGR 


Turning Pain Into 
Gain 


by Deborah Coddington 


The average person’s guide to New 
Zealand’s transformation. An 
award winning journalist takes an 
in-depth look at how the country 
went from the brink of insolvency 
to economic recovery in just 10 
years. 
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$19.95 


Our Home or Native 


Land? 


by Mel Smith 


Learn of the implications to Canadian 
taxpayers of B.C. land claims; prairie 
treaty land entitlements; massive settle- 


ments for a few in the NWT and Yukon; 


the folly of Nunavut; government 
concessions on native programs, etc. 


Roger 


Douglas 


by Sir Roger Douglas 


Roger Douglas was Minister of 
Finance when New Zealand faced 
its debt crisis. Although he pre- 
sided over far-reaching reforms, he 
doesn’t believe they went far 
enough. Douglas offers practical 
policies based on individual choice 
and personal responsibility on such 
critical areas of spending as health 
care and education 
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$3.00 
Cutting through 
Charisma 


by Charles Bens 


Bens speaks about measuring the 
performance of incumbents and 
electing politicians on their track 
record instead of their charm. 


by Lewis Uhler 


Written by American Lewis Uhler, 
Setting Limits gives reasons why 
governments’ ability to tax, borrow 
and spend must be limited by law. 
Specifically, he puts forth the case 
for constitutional limitations. 
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the book 


“A persanalized:-tour of wort: histirye Adams! makes 
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~ THE IMPAGT I This 


AN THE CORSE OF CIVILIZATION: 
CHARLES ADAMS 


by Charles Adams 


Written by Canadian Charles Adams, For Good 
and Evil is the seminal work on how taxes shaped 
the course of civilization. Adams shows that 
events from the fall of the Roman Empire to the 
infamous ride of Lady Godiva were sparked by 
taxes. 


by Robert E Hall and Alvin 


American’s Hall and Rabushka 
provide the economic 
justification and practical 
application for tax reform. 


The Fiat Tax 


Rabushka 


Please send ME: 


____ copies of Turning Pain into Gain & Unfinished 
BSH Meneses hs 1509S eas variss cscnsxsuscloercnepeoatosicesenss 


____ copies of Cutting Through Charisma $3.00 ........-.++ 
____ copies of Our Home or Native Land $19.95... 
___ copies of Setting Limits $5.00 ........seecsssesssssesssseesssnsees 
____ copies of The Flat Tax $5.00 
____ copies of For Good and Evil $25.50 ......sesssesssessssessees 
INAS GST C796) Gstacs a cccss cites ain toad tues amvavacan haesereaies 
Shipping & handling - first DOOK ......:eccssecsseccseecesecsseeceneesstees $4.00 
Each additional book - add 50 cents C€CH ......s-ssesssseesssseeenne 


THSLEL UCM aS sca censesess hecho cepsessexonsscorosehtabassureessticxokcaoenneaevNE? 


Method of payment 
C] Mastercard 1 visa C1 Cheque 


Name on Card: 
Visa/Master card #: 
Expiry date: 


Name: Se OS Se Se 
Address: 


City: pastes SAS EE ae ee 
Province: Postal Code: 
Please allow four weeks for delivery 


Send order to: Canadian Taxpayers Federation, 105-438 Victoria 
Ave East. Regina, Sask S4N 0N7 


Fax toll-free to: 1-800-465-4464 
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Look for the 


fine print 


by Mark Milke 
is its recent provincial budget, the BC government 
trumpeted that they cut taxes on small business from 

8.5% to 5.5 %. “That is lower than Alberta,” crowed BC 
Finance Minister Joy MacPhail. Well, not quite. Taxpay- 
ers should read the fine print. BC’s small business tax rate 
will drop to 5.5% from 8.5% as of July 1, 1999. That 
means the effective rate for the entire 1999 year is 7.0%, 
still a full percentage point above Alberta (at 6.0%). Of 
course, BC’s small business rate in 2000 will be slightly 
lower than Alberta’s, assuming Alberta does not cut its 
rate. But that’s hardly a safe bet given an Alberta govern- 
ment committed to lower taxes, whereas BC’s govern- 
ment is more committed to misleading soundbites. 

And for businesses whose income is over $200,000, 
the tax rate in BC will remain at 16.5%, a full percentage 
point higher than in Alberta. When dealing with politi- 
cians, always read the fine print. 

Also under-reported at budget time was that while Ms. 
MacPhail trumpeted the small business tax cut, the 


CTF-BC Stops Recall Court Challenge 


( are in order to 
the many supporters of the 
Canadian Taxpayers Federation who 
called, wrote letters, and donated 
money to defend BC’s recall law in 
court. The Federation recently 
received notification that the British 
Columbia Civil Liberties Association 
(BCCLA) has indefinitely suspended 
its court action seeking to have the 
province’s recall law declared 
unconstitutional. 

To re-cap, in March 1998, the 
BCCLA launched a court challenge 
of the 1995 recall law, seeking to 
have it declared unconstitutional. 
The “defendant” in the case would 
have been the NDP government. 
Since the thought of Glen Clark’s 
government defending the recall law 


case. 


BC voters in a 1991 


and legally doomed 
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bordered on black humour, the 
Canadian Taxpayers Federation and 
the Electoral Change Coalition of 
British Columbia - in order to 
properly defend the law - sought and 
were granted intervenor status in the 


Recall is an important tool of 
accountability, endorsed by 80% of 


BCCLA case was anti-democratic, 
frivolous, philosophically incoherent 


addition, recall has already been 
effective in improving political 
accountability in British Columbia. 
Had voters not possessed the threat 
of recall, Paul Reitsma would still be 
sitting in the Legislature and 
collecting a taxpayer-funded salary. 


budget introduced a multitude of new user fees (read: 
taxes) and hiked existing ones. In the back of the budget, 
five — count ‘em — five, new taxes are scheduled to be 
introduced during 1999, ranging from forest recreation 
user fees to new commercial vehicle fees. Five other 
existing user taxes (park fees and land title fees) will be 
increased, and this catch-all warning was also tucked 
away on page 65: “Other fee and licence changes will 
be introduced during the year as 
ministries continue to 

examine their fees 

and services to 
ensure that users 
pay a fair share 
of the direct 
costs of provid- 
ing services.” 
Well, don’t say 
they didn’t warn 
you. 
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works, and 
it dilutes 
concentrated 

political power in 

which governments can 

function as four-year dictatorships 
instead of more responsive and 
accountable representatives. 

If necessary, should the BCCLA 
or anyone else attempt again to kill 
recall through the courts, the 
Federation will be there to protect 
this important tool of accountability. 
CTF supporters should be proud that 
their resolve and determination on 
this issue forced the BCCLA to back 


down. 


referendum. The 


to failure. In 


by Mark Milke 


ot one to miss a trend, the 
BC government is 
following Alberta’s late 


1980s and early 1990s approach to 
job creation: give away taxpayer 
cash as fast as possible to businesses. 

A decade ago, then-Alberta 
Premier Don Getty argued business 
subsidies were necessary to “diver- 
sify” Alberta’s economy. No private 
enterprise was beyond the help of a 
generous provincial government: 
Pulp mills, waste treatment plants 
and high-tech enterprises all received 
generous dollops of taxpayer cash, 
loans, and/or loan guarantees. 

Between 1980 and 1996, the 
Alberta government flushed $2.6 
billion worth of taxpayer money 
down the fiscal drain thanks to 
soured loan guarantees and givea- 
ways. In one spectacular flameout, 
$646 million was written off on a 
failed diversification effort with 
Novatel, a Calgary-based communi- 
cations company. 

Eventually, and in no small part 
thanks to relentless pounding from 
the Canadian Taxpayers Federation, 
the Alberta government passed a 
1996 law that outlawed business 
loans, loan guarantees, and grants of 
over $1 million unless specifically 
voted on in the Legislature. ' 

Enter BC Premier Glen Clark. 
Repeating Alberta’s failed experi- 
ment, the BC government: risked 
$329 million in share purchases, 
road-building, and deferred 
stumpage fees to Prince Rupert’s 
Skeena Cellulose Mill; bought $60 
million of non-voting, no-guarantee- 
of-dividend shares for Kelowna’s 
Western Star truck plant; gave $25 
million to train Western Star’s 
employees; provided Daimler-Benz 
and its partners with a $19.5 million 


interest-free loan; financed $8 
million for Delta-based Avcorp and 
served up $5.2 million in free cash to 
“help” Avcorp train its employees. 

And in its latest corporate kiss, 
Glen Clark and Co. provided a $17.5 
million loan to Abbotsford’s Conair, 
repayable at “commercial rates,” 

(If this loan is as safe as Mr. Clark 
claims it is, why did Conair not get a 
regular bank loan at “commercial 
rates”) Conair also gets another 
taxpayer freebie of $5 million for - 
you guessed it - training. 

The Clark government gets full 
marks for hypocrisy having built 
their political careers on slamming 
“corporations”, only to now cut 
cheques to these same corporations. 

Hypocrisy aside, the Premier and 
friends justify the subsidies by 
arguing such taxpayer giveaways 
would help, wait for it “diversify”— 


My Premier, My Banker 


the economy. 

Of course, BC taxpayers may 
recoup some or all of the Western 
Star’s $60 million “investment”, the 
19.5 million Daimler Benz dollars, 
and the $8 million Avacorp loan. 
Maybe they’ll even get some interest 
back. But then again, maybe not. 

One thing is for sure: The $25 
million in “training” money for 
Western Star is gone. The $5.2 
million and $5 million in training 
cash dished out to Avacorp and 
Conair is not coming back. And 
taxpayers should be prepared to 
cough up the $329 million risked on 
Skeena Cellulose if Alberta’s past 
experience is any guide. 

It’s not quite the magnitude of the 
$2.6 billion in taxpayer cash blown 
in Alberta. But wait a few years. The 
premier has promised there are more 
deals to come. 


Give away Victorias 


An analysis of the Nisga'a agreement 


by Mark Milke Canadians (both native and non-native) with an 
he British Columbia and federal government’s _ exorbitant settlement. The deal still has to be approved 
recently inked treaty with the Nisga’a in by Ottawa this autumn. Now is the time to contact your 
northern BC will transfer 1,930 square kilometres and = Member of Parliament if you want your voice to be 
cost taxpayers upwards of $1.3 billion in cash and heard. 


foregone resource values according to a new study 
from BC-based economist Robin Richardson. 


To start with, 2,000 people, who live on land For a copy of the 86-page study “A Comparative Cost 
three times the size of greater Victoria (with a Analysis of the Nisga’ a Treaty,” send $25.00 (taxes and 
population of 320,000 people) will receive $190 shipping included) to R.M. Richardson & Associates, 
million. That’s an initial settlement of 2753 Shoreline Drive, Victoria, BC, V9B 1M7. 


$95,000 per Nisga’a. 

Also, Mr. Richardson asserts that taxpay- 
ers will pay: $74.1 million ($10 million 
more than government estimates) in pre- = 
treaty bills, transition and implementation c The Nisga’a Treaty Lands 
costs; $3.8 million more in annual in- om 
creased federal spending on the Nisga’a sania To Vancouver island 
band; at least $137 million in third-party 
compensation (loggers, non-Nisga’a land Vancouver island we Nisga‘a Settlement Lands 
owners and others) as compared to the (3 Nass Wiidlite Area 
government’s estimate of only $26.5 Nass Area 
million; $87 million for Nisga’a highway (Nass Wildlife Aros 
construction instead of the $41 million Port Hardy 
government estimate; and $131 million The Nisga’a Treaty Lands 
in reforestation costs not accounted for 
at all by the BC government. 

In addition, Mr. Richardson estimates 
the ‘“‘cash equivalent” of the Nisga’a non- 
reserve settlement lands (with forestry, 
mineral, water, fisheries and wildlife 
resources) at over $400 million as 
opposed to the government estimate of 
$106 million. 

The BC government has stated this 
treaty will serve as a template for at least 
50 to 60 future land claim settlements in 
British Columbia. Besides the odious 
non-democratic precedent this treaty 
as set — non-Nisga’a will not be 
lowed to vote in local elections — BC ey 
ind federal government negotiators Melon wee Vancouver lend = | 

ave burdened current and future : REAR 0. h, O a} 
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A comparison of Nisga‘a Treaty Costs 


Source: R.M. Richardson and Associates, Victoria, British Columbia 


Treaty Transfer to Nisga'a Government Estimates Robin Richardson Estimates 
($ millions) 


($ millions) 
Cash (over 15 years) $190.0 


$190.0 
Fund to purchase fishing licences and vessels 
Sub-total: Cash Transfer Payments 211.5 21S 
Nisga'a Settlement Lands (199,200 hectares) ! $106.7 


Less: Existing Reserves, Buildings and Infrastructure n/ 


Resource (193,000 hectares) ” 
me a ee ay ook 
: 


Loss of Value to the Crown for Nass Area Not Included 
Above 4 


345.6 
77.4 
268.2 
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406.4 
208.6 


Sub-total: "Cash Equivalent" Nisga'a Lands * 106.7 


a 
eo ee 


Total costs of the Nisga'a Treaty 485.8 


Longer-term Contingencies - Skeena Cellulose’ 


615.0 


1,295.4 


$500.00 


1. It is unclear whether BC’s $106.7 million estimate refers to the 199,200 hectares or 193,000 hectares. 2. Operable and Non-operable Forest Lands and Raw Forest 
Land. See Appendix D, Table D.5 3. Based on one-tenth of $2.1 billion ($2,085,809,486) for 1,421,600 hectares as compensation for giving up considerable contro! of the 
Nass Wildlife Area. 4. Nisga’a Treaty harvest rights in the Nass Area include salmon, bivalve and migrating birds. 5. See Glossary for definition of "Cash Equivalent”. 6. 
Estimate: third-party compensation negotiations are ongoing. This estimate will be even higher than the $137.0 million as truck loggers, non-Nisga’a land-owners and 
other affected interests seek compensation. 7. Not included in Total Costs. 
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tions and individuals throughout Alberta to achieve 
reductions in tobacco use.” In other words, the Alliance 
is a Byzantine bureaucracy dedicated to telling Albertans 
what they already know — smoking is bad. 

They will tell you that smoking is bad by spending 
your taxes on a website, a “Truth About Tobacco” 
handbook and “Youth and Workplace Initiatives” 
(whatever that means). They will even have the audacity 
to take their publicly-funded campaign into your private 
living-room encouraging “Albertans to declare their 
homes smoke-free.” 

Now no one is saying that the government should 
avoid spending money on preventative health care 
measures. But where is the logic in spending $3 million 
to tell Albertans what they already know? We are all 
well aware that smoking can result in lung cancer, 
emphysema, birth defects, etc. — it says so right on the 
cigarette packages. The province might as well spend 
that $3 million on telling us that the sky is blue or the 
grass is green. If you don’t believe that everyone in 
Alberta over the age of five is already familiar with the 
concept that smoking is harmful to one’s health, conduct 
your own little survey. See if you can find even one 
person who will refute the proposition that smoking is a 
health risk. 

The government's error lies not only in pretending 
that no one knows about the effects of smoking, but also 
in believing that information will change personal habits. 
Just because you tell someone something is bad for them, 
doesn’t mean they’ Il change their ways. In fact, despite 
throwing millions of dollars at anti-smoking groups, by 
the government’s own admission “since 1990 there has 
been an increase in the number of Alberta teens who 
smoke.” It seems the more we educate them the less 
likely they are to butt out. 

Perhaps its time to re-evaluate our health care spend- 
ing priorities and direct tax dollars to where they’re truly 
needed. Front line workers like doctors and nurses 
should be able to find better uses for these millions than 

bureaucrats and 
lobbyists. 


by Mitch Gray 
hen I was in grade three, my teacher, Mrs. 
Skinner, showed our class two model sets of 
human lungs. The models were made out of transparent 
plastic, one designed to present a picture of a healthy set 


of lungs, the other to portray the black depths of a smok- 
er’s respiratory system. 

The graphic and alarming message sent by these 
models was clear, immediate, and lasting — smoking 
is bad. I’ve never forgotten that lesson. Yet some- 
how the government of Alberta has concluded that I 
need a friendly reminder. 

Earlier this month Health Minister Halvar 
Jonson, in an effort “to reduce smoking and the use 
of tobacco products” announced a whopping $1 
million grant each year for the next three years for 
the Alberta Tobacco Reduction Alliance. Who are 
these people, what do they do, and why do they 
need your tax dollars? 

Apparently, the Alliance, is made up of 56 
member organizations (many of which are 
already government funded) who’s raison d’étre 
is to “provide leadership in coordinating and 
linking the resources and expertise of organiza- 


Growing Governm 


by Mitch Gray 


hink of Premier Ralph Klein as a carpenter — a 

cabinet-maker to be more precise. Imagine 

him sitting down to refurbish an old piece of 
furniture that he created just a few years ago when he 
became a master builder. The old cabinet may have lost 
part of its sheen, but it served him well. Still, thinks the 
Premier draftsman, a little veneer and a few more 
drawers wouldn’t hurt — would it? 

And so, Mr. Klein did just that — he added to the size 
of his cabinet and gave it a whole new look. 

_ Somehow this important point about the size of the 
Alberta government seems to have escaped most of the 
province’s political pundits. Apparently they were too 
busy sorting out who got what at whose expense. 
Edmonton won and Calgary lost, they say. Women are 
ahead due to the addition of several to various cabinet 
committees. Former Environment Minister Ty Lund is 
out and new Environment Minister Gary Mar is in, 
evidently because the latter is “far more personable and 
progressive.” Et cetera, et cetera, et cetera. 

After tallying up the score (based on the politically 
correct criteria model), 
these pundits might 
want to take a step 
back and look at the 
big picture. Ralph 
Klein’s administration 
has grown from 17 to 
21 ministries ~ an 
increase of 24 percent. 
The government has 
also gone to five 
standing policy 
committees from 
Klein’s original four. 

What does this 
mean? It may very 


ent Vi 


well mean that the 
premier is losing his focus. As 
the pressure mounts from all corners to 
spend, spend, spend, Mr. Klein seems to be 
embarking for a new destination of bigger government. 
Witness the creation of three new “Associate 
Minister” portfolios in Aboriginal Affairs, Forestry and 
Health and Wellness. I guess they didn’t want to have a 
separate department of “Wellness” (whatever that 
means), so they thought they’d combine it with Health 
and add an extra minister. But really, do we need an 
Associate Minister of Forestry? Did Alberta’s forests 
suddenly double in size overnight? I always suspected 
we had an over supply of tree planters in this province. 
What the premier should do is endeavour to reduce, 
not add to, the size of government. There are still plenty 
of places for the government to pare down, starting with 
finally getting out of the business of being in small 
business. Areas for examination are the Ministry of 
Innovation and Science and the Alberta Opportunities 
Company which continues to dole out hundreds of 
millions of taxpayer dollars to refinance bad debts and 
other non-productive, economically distorted programs. 
Mr. Klein, of course, claims not to have increased the 
size of his government in this latest shuffle. But like all 
good cabinet-makers his intention is to increase space in 
order to fill it. Taxpayers don’t need additional cabinet 
space. A simple scaled-down model will do just fine. ll 


Public health 


by Mitch Gray 
n the tradition of uncovering new illnesses such as 
“Chronic Fatigue Syndrome”, “Light Deprivation 
isorder’’, and “Attention Deficit Disorder” the 

International Psychologists Association of America 
(IPAA) recently released a study of yet another ailment to 
strike the human condition — “Democratic Deficit 
Syndrome” (DDS). 

Most notably, this newly exposed malady seems to 
affect those elected to public office. The disease does not 
discriminate on the basis of age or gender, but does seem 
to be found more often at the higher end of the political 
food chain. Cabinet ministers, premiers, and prime 
ministers are most acutely affected. 

The sickness is marked by such symptoms as 
enormous swelling of the head, and delusional 
behaviour. Subjects often believe themselves 
to be the incarnation of Plato’s Philosopher 
King. 

Premier Ralph Klein appears to be the 
latest politician to have acquired Democratic 
Deficit Syndrome. His recent questioning of 
the need for an Official Opposition in the 
legislature is just one of a series of 
telltale signs that the disease is 
slowly taking over his brain. 

According to Dr. Diane 
McQuackery of the IPAA, those 
afflicted with DDS, like those 
with anorexia or bulimia, are 
possessed to cover-up their 
illness from the outside world. 
They attempt to fool others 
with their paradoxical public 
behaviour. 

In Ralph Klein’s case, says Dr. 
McQuackery, this involves 
pretending to introduce democratic 
reforms which, in reality, do little to 
enhance democracy. The latest 
feigning of democracy is Bill 38, 
which would require the province 
to hold a referendum before the 
legislature could invoke the 
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Constitution’s “notwithstanding” clause (Sec.33). If, for 
example, the government decided it wanted to overturn 
last year’s Supreme Court Vriend decision extending gay 
rights, it could do so, but only after a public vote. 

While the legislation may appear to be populist in 
nature, it is anything but. A referendum can only be held 
if the government, and only the government, deems it 
necessary. That means that individual citizens cannot 
initiate their own petition resulting in a referendum on the 
use of Sec. 33 or any other issue. Moreover, the 
government has shown no intention of ever using the 
legislation when it is in place. 

More troubling still, says Dr. McQuackery, is the 

severe case of DDS exhibited by Alberta’s opposition 
members. The Liberals and the New Democrats are 
reputed to have gone even further in suppressing 
direct democracy by rejecting the basic 
concept of giving citizens a vote on their own 
constitution. 
Still, the IPAA indicates that DDS can be 
treated and even cured. DDS patients can 
now attend recovery centers in 
Switzerland and the U.S. where they 
are treated with a device know as 
Citizen Initiated Referendums 
(CIRs). This device, which 
allows citizens themselves to 
choose the issues to be voted 
upon, has proven effective 
in convincing politicians of 
the common sense of 


\ voters. 
‘ According to Dr. 
, McQuackery, a 


comprehensive CIR law 

would put an end to ineffective, 
never-to-be-used, piecemeal 
referendum legislation like Bill 38 
making for a system of meaningful 
direct democracy. The IPAA is 
urging all politicians suffering 
from DDS to contact the Canadian 
Taxpayers Federation to find out 
more about their options.@ 


KIN 


by Mitch Gray 
y now, almost everyone in the country is 
B familiar with Premier Ralph Klein’s “Alberta 
Advantage.” A national consensus seems to 
have emerged (found in both the media and public 


opinion) that Klein and company have saved the day and 
can do no wrong. Indeed, Mr. Klein has helped to pull 


Albertans out of the sinkhole created by his predecessors. 


The current administration has successively balanced the 
books from 1995 onwards and will have wiped out the 
$8.3 billion net debt left to it by the end of this 
fiscal year. Three cheers for Mr. Klein. 

But wait just a minute. All this sycophantic, 
obsequious commentary on Mr. Klein’s fiscal 
record seems to be producing some 
unanticipated and rather troubling 
results. 

Most recent of these is the 
premier’s own comments on his 
government’s reorganization. Said 
Klein, “The point of this realign- 
ment... is not to further reduce 
budgets or further downsize 
government. We have done that 
work. So, the realignment I am 
announcing today is meant to 
refocus government on Albertans’ 
priorities. Priority number one is 
people.” 

In other words, Mr. Klein has come 
to the end of his pilgrimage for smaller 
government and will now embark on a 
crusade for increased spending. This 
fact is readily apparent after a glance 
through the province’s 1999-2002 fiscal 
plan. Despite the fact that revenue is only 
expected to increase by 1.6% this year, 
program spending is slated to go up by 4.4 
percent. To dole out this increased spend- 
ing the premier has expanded his 
cabinet from 17 to 21 members — a 
jump of 24 percent. 

Well, O.K., you say. But what 
about all those tax cuts? Doesn’t that 


Are 
the tax 
cuts 
over and 
the 
binge 
times 
back 
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indicate Mr. Klein’s commitment to a streamlined govern- 
ment? Not exactly. As groundbreaking as the province’s 
new tax plan might be, Albertans may have to wait a long 
while before any disposable cash shows up in their 
wallets, if ever. Tax cuts will only be implemented if 
revenue forecasts are met. Moreover, for every dollar in 
tax cuts over the next three years the province will spend 
an additional $3.76 on programs. 

And what about those programs? Most of the spend- 
ing is, granted, dedicated to public health and education. 

Contrary to public perception, however, the government 
is still involved in areas such as funding private 
business. The Alberta Opportunities Company 

(AOC) is one example of an agency that contin- 
ues to flourish at taxpayers expense (over $95 

million in grants since 1993), refi- 

nancing the existing debt of compa- 
nies and providing loans to Dairy 
Queens, motels, golf courses and the 
like. Klein could have chosen to 
eliminate the AOC in his latest reor- 
ganization. He did not. 

Add to all this new commitments for 
spending outside the budget, and one 
begins to see the Klein revolution 

unravel. Case-in-point: Alberta’s new 
“Learning” minister has reversed previous 
government policy and promised to dig 
into the provincial coffers to come up with 
more money for the Calgary Board of 
Education. The pledge, somewhere in the 
range of $50 million to $60 million, has 
triggered calls, in the name of fairness, for yet 
more spending on the rest of the province’s 
boards. 

These changes may be subtle, and after 
years of fiscal austerity few are likely to believe 
that the Klein regime could, even if it wanted 
to, alter course. But politics is a strange 

business where contradictions and 

reversals are the order of the day. 

Taxpayers would do well to keep a close 

eye on the present and avoid building 
myths on the past. Even in Alberta. 
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by Richard Truscott 
at’s the difference between a potato and 
the Saskatchewan cabinet? A potato has 
eyes. 

The cabinet wasn’t seeing things too clearly last 
January when they provided $8 million in loans and 
assistance for the Lake Diefenbaker Potato Corporation 
(LDPC) with little or no security. Three months later, the 
operation was in receivership and our government is at 
the back of the line of creditors, behind the sharper knives 
at the Royal Bank and the Farm Credit Corporation. 
Worse, there are a lot of potato farmers in the Lucky Lake 
area who aren’t feeling so lucky. 

The Mr. Potato Head award for this deal goes to 
SaskWater Minister Maynard Sonntag. But he is only the 
latest in a long line of politicians and bureaucrats who 
share blame for this sad state of affairs. 

Our story of potatoes begins in the 1980s with the 
government spending a lot of money on irrigation in the 
Lucky Lake area. To help justify the expenditure, it was 
decided that taxpayers should subsidize a major 
expansion of the local potato industry. Crown 
corporation SaskWater, and its 
appropriately-named 
subsidiary Spudco, jumped in 
with both feet, building potato 
storage facilities and entering 
into 50-50 sharecropping 
agreements to attract farmers 
to the potato business. Believe 
it or not, the Saskatchewan 
government actually took 
ownership of some of the 
potatoes. 

It is the Soviet-style potato 
storage facilities that turn out 
to be the downfall of the Great 
Potato Project. The central 
planners at Potato 
Headquarters ultimately spent 
$23 million of your tax dollars 
on concrete potato fortresses. 
The cost to store potatoes in 


No Small Potatoes 


Taxpayers will no doubt be left holding the bag in the wake of 
the failure of the Lake Diefenbaker Potato Company (LDPC). The 
following is a list of "taxpayer supported" creditors filed by the 

LDPC with the Federal Superintendent of Bankruptcy in May. 


Notes: 1. These are amounts owed according to LDPC. Each creditor may believe they 
are owed higher amounts. 2. SaskWater is the first secured creditor for the concrete 
potato storage facilities at Lucky Lake and Couteau, but third in line behind the Royal 
Bank and the Farm Credit Corporation for most other assets. 
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these facilities is $30 to $35 per tonne, compared to the 
industry average of $12 to $15 per tonne. The sale of one 
of these storage facilities to LDPC was part of the January 
deal. 

Any farmer knows that market volatility is a given, so 
you had better keep your overhead low. The high cost of 
storage put potato farmers in a difficult and uncompetitive 
position. Instead of sparking agricultural diversification 
and the entry of agribusiness and entrepreneurs, the 
Saskatchewan government found it had to put more and 
more subsidies into the Potato Project to keep it going. 
As subsidies tend to do, this contributed to a glut of 
potatoes and reduced potato prices. It also sparked the 
anger of American farmers, who naturally protested the 
subsidies. 

When the price of potatoes dropped, the heavy cost of 
operating the storage facilities helped to sink the Lake 
Diefenbaker Potato Corporation, dragging creditors, 
farmers, and taxpayers with it. So much for good 
intentions. 

It has been suggested that all this potato money was 
spent to attract a major processor like McCain’s. But the 
french fry maker set up shop in 
Alberta, where taxes are lower 
and potato storage isn’t a 
focus of major government 
activity. 

The Saskatchewan 
government went wrong when 
it decided to become a leading 
player in the potato industry, 
instead of focusing on creating 
a good business and tax 
environment for farmers and 
agribusiness entrepreneurs. 
As a player, the government 
and its Crowns made bad 
decisions on a big enough 
scale to ultimately damage the 
industry and lose taxpayer 
money. 

Government should leave 
farming to farmers. @ 


Corporate Welfare — Saskatchewan Style 


‘or the past three decades, the 

Saskatchewan government has 
used various agencies to hand out 
hundreds of millions of your tax dollars 
to businesses in the form of grants, 
loans, loan guarantees or even direct 
equity ownership. The politicians call it 
“economic development” or a “job 
creation initiative’, but it’s nothing more 
than taxpayer-funded corporate welfare. 

In the 1970s, 1980s, and early 1990s, 

one of the main sources of government 
largesse for the corporate sector was 
from the Saskatchewan Economic 
Development Corporation (SEDCO). In 
1994, thanks to pressure from the CTF, 
the government shut down SEDCO, but 


not before taxpayers suffered massive 
losses - $47 million during its last year 
of operations coupled with a $300 
million mountain of accumulated debt. 

Unfortunately, you can’t keep a good 
scam down. At the same news confer- 
ence to announce SEDCO’s closure, the 
government announced the formation of 
the Saskatchewan Opportunities 
Corporation (SOCO), quickly dubbed 
“Son of SEDCO.” Since its inception, 
SOCO has received approximately $17 
million in operating grants from provin- 
cial coffers and has made over 50 
“investments” totalling more than $33 
million. 

SOCO publishes a list of its 


investments (see below) but uses handy 
exemptions under the Freedom of 
Information Act to refuse to disclose 
the current status of each loan, loan 
guarantee, or equity stake. SOCO 
believes that ignorance is bliss. 
Taxpayers may lose their shirts on 
these subsidies, but we won’t know 
what hit us until it’s too late. This is 
yet another example of the secrecy that 
shrouds the finances and operations of 
the Saskatchewan government from 
public scrutiny. 

Here is a list of the companies that 
have received financial assistance from 
Saskatchewan’s taxpayers through 
SOCO over the last five years.™@ 


Project - Amount $ - Type of Investment 


Ag Growth Industries Inc., Calgary, AB - Parent company of agricultural 
manufacturing firms, including Batco Manufacturing and Wheatheart 
Hydrostatic and Machine Ltd. .........sssssesssecssessneecssecsneess $250,000 Equity 

Agtech Processors Inc., Regina, SK - Processes, packages, and markets 
SHAG ONIN nce. aes lati tane cocede sc nttaleennabecasense $1,445,000 Loan 

Arcas Group Inc., Regina, SK - Provides data-based research and marketing 
STUN sc Sashi toy sip» ta badaccy si ctesbreset coset ckfisoocpoagaleaptincheodtts $250,000 Loan 

Babco Industrial Corp., Regina, SK - Processes industrial products for use in 
the melting of scrap steel, and provides consulting services to refractory 


CMRI sans xsd etopctncsaticetapssctrin eon geacaus opi aeteacreothlaaee $125,000 Loan 
Batco Manufacturing Ltd., Swift Current, SK - Manufactures belt conveyors for 
SPIRIT QUIS ees cach tnendsvacksv stele casts deondecTonssspceeaskie $250,000 Loan 


Bear Necessities Productions Inc., Regina, SK - Production of a television 
movie entitled Lyddie using an estimated 201 extras from 
SIRSHEUGH OW ANIS 3 scctes2idh-oayinadsssbavea oaks Heeseteasasgrisna bates $450,000 Loan 
Bettator Exploration Inc., Calgary, AB - Exploration and development of oil 
and gas in the Tangleflags area of Saskatchewan, east of 
AE SEQVEAFEMESGREN Sv 2csi cajsovscdavsslaasdey cass chduneftuacdeosuoat dotorosuaneobens $2,000,000 Loan 
Big Sky Pork Inc., Humboldt, Kelvington, Preeceville, SK - Expansion of hog 
operations in these three areas to a total of 7,500 
NUR oars du asecbsoss cd vnocaqonds tnalscactosta rset dad $500,000 Equity/$1,500,000 Loan 
Birsay Livestock Limited Partnership, Birsay, SK - Expansion of a feed mill 
and hog operation which will accommodate 1,200 sows. . $700,000 Loan 
Bregma International Trading Co. Ltd., Saskatoon, SK - Researches, 
develops, and manufactures biomaterials for bone reconstruction or 
DRSRESERIISIN Seco cacs so. scadusoacgar musincens acselsabaccteceata cle $100,000 Equity 
Carrot River Valley Pork Producers Limited Partnership Carrot River, SK - 
Construction of a new 2,400-sow hog production facility.$1,000,000 Loan 
Clifton Associates Ltd., Regina, SK - Develops engineering software program 
used for environmental management, targeted to mining and utility 
(RITE EERE WS cease sca ied RN taco che ous susan cersnon cheats chesoec $1,000,000 Loan 
DEL-AIR Systems Ltd., Humboldt, SK - Manufactures and distributes 
ventilation systems for use in intensive livestock 
OPT Saat siesta caensn racsted divs absesinatgsvveasanpcraciec $691,250 Equity 
Dumur Industries, White City, SK - Manufactures stainless steel ventilation 
products and vehicle grilles. .........sscesssssessssecsseeesseeeeseees $200,000 Loan 
Environmental Technologies Equipment Corp., Saskatoon, SK - Manufactures 
Arift Control EQUIPMENT. .......ss.sscsssseecssneesesessessenteeesssneeseessees 300,000 Loan 
Failure Prevention Services, Watson, SK - Manufactures stainless steel 
filtration products which can be cleaned and reused, and distributes water 
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Project - Amount § - Type of Investment 


VOTIVE SDON SS i coset cscs eens $100,000 Loan/$250,000 Equity 
Fashions by “MEE” Ltd., Saskatoon, SK - Manufactures snowboards and 
BLISS ORIN) Mio, sn st cess essahctnsseltah ae ab phavalsbeceronesertoni $100,000 Loan 


Fytokem Products Inc., Saskatoon, SK - Develops substances from 
northern plants and markets these to manufacturers as functional 
ingredients for finished Products ........sss.sssescsssesesssueeeessse $500,000 Loan 

Harvest Industries Inc., Regina, SK - Manufactures mattress covers, 
disposable sleeping bags, blankets, and geotextiles through 


ROC RAINA ED sss gscheenc ics sls dapne tan ntact ease aapaas dials $175,000 Loan 
Heartland Motion Pictures Inc., Regina, SK - Produces films and 

WOBOR, «<2 Rue eas iss caida nce ee $95,000 Equity 
Horizon Pork Producers Limited Partnership, Dinsmore, SK - Construction 

of a new 2,400-sow hog production facility. ..........sessse $1,000,000 Loan 
InMedia Presentations Inc., Vancouver, BC - Develops multi-media 

Presentation SOMWALE. ......ssesseecssecnsessvessssssneecsnsessssseenssnes $500,000 Loan 
International Road Dynamics Inc., Saskatoon, SK - Manufactures traffic 

GONE SURES Ss acestsaseas theresa ectsaretceanscesasssbuisnocsaotaaes $1,700,000 Loan 
J.L. Sarsfield Inc., Mossbank, SK - Manufactures oriental 

LS, 2s SME Ped Om ra 2a) ee nee eA SSRI Ne 5 SPR $500,000 Loan 


Kinsmen Big Valley Jamboree, Regina, SK - Working capital was provided 
to assist the organizers of Saskatchewan's country music 
PRIA ox ccecisct sea hetanSecgis sped ac eaconena pecans cosa pea aed $152,094 Loan 
Microgro Farm Ltd., Biggar, SK - Wholesale and research 
CIOS UNIS sie ct oara nnntadaeeeagtinatas acrinessocnacdieararioeng $250,000 Loan 
Northern Pines Forest Products, Pierceland, SK -Produces flooring, siding, 
material, and components for stairways ........scsssesessseenseeene $67,000 Loan 
Northwest Pictures Inc., Regina, SK - Production of a motion picture entitled 
Decoy using an estimated 125 extras .......sseccssecssecssesnneees $350,000 Loan 


’ Popowich Milling Ltd., Yorkton, SK - Processes oats and manufactures oat 


pels tre SRE RMSE ater eres Gh, Ss RNR a SS $500,000 Loan 
Potassium Sulphate Co. of Alsask Inc., Alsask, SK - Processes potassium 
sulphate for USe in fertiliZers ..........sssecccssseesccsssseccsnseseeese $1,056,000 Loan 
‘cyivcart laste yarn colauiaasa oteeast causes teeeg $208,000 Equity/$40,000 Guarantee 
Prairie Doves Inc., Regina, SK - Production of a feature film entitled Painted 
Angels starring Kelly McGillis using an estimated 250 extras from 


SSUES OWEN. be cectecesco x= becacety iste Zeaccas cn oastani csicdlaroostcboes $400,000 Loan 
Provincial Forest Products Ltd., Prince Albert - A new sawmill resulting in 
increased exports of rough lumber and timber. ................ $400,000 Loan 


Regina Motion Picture Video & Sound (Minds Eye Pictures) Ltd., Regina, 
SK - Investment in a film and video company that has produced Decoy, 


Project - Amount § - Type of Investment 


Lyddio, ANU GUITATTAN: :.sescssssssccevssessecssescosussessnssestaieesnssse $210,000 Equity 
Revenge Productions Inc./Dust Cloud Productions Inc., Regina, SK - 
Production of the mini-series Revenge of the Land based on the Maggie 


Siggins novel using 1,000 Extras .......cccccccssssseseceesnseceeeens $750,000 Loan 
SCI-TEC Instruments Inc., Saskatoon, SK - Manufactures environmental 
Monitoring EQUIPMENT. ...........cssscssseeccsssecssssseeerseseessnees $1,000,000 Equity 
Shuttle Craft International Inc., Saskatoon, SK - Manufactures boats for 
use with personal watercraft. ........c0sscsssssessssssssseesesssseess $1,250,000 Loan 
Temple Gardens Mineral Spa Inc., Moose Jaw, SK - Mineral spa, hotel, 
SUV TROT OUTING ns. totosassdeauatsnksatecstecasidosstacensecccleciny $700,000 Equity 


The Edge Productions (SaskFilm), Saskatoon, SK - Production of Family 
Blessings starring Lynda Carter using an estimated 400 extras from 
Saskatchewan $50,000 Loan 

The Great Plains Moccasin Factory Inc., Saskatoon, SK - Manufactures 
NERA FICHE Fas sanacscinssdigsdegatp Sepesiacorsasstectboeonvageoaa $50,000 Guarantee 

Unitec International Controls Corp., Burnaby, BC - Manufactures SCADA 
(supervisory control and data acquisition) systems and environmental 
MONIOrING EQUIPMENT. ...........ssscssessssecceeecssecsssessenesssnecenes $1,000,000 Loan 

WeekEnder Tours Inc., Saskatoon, SK - Inbound tour operator promoting 
Saskatchewan outdoor vacation packages throughout North 


PRIMM Bcd cankeocc toons arasksh cei sciecccetaveriosedaesy spaniels $125,000 Loan 
Wise Owl Herb Co. Ltd., Unity, SK - Processes and markets Echinacea 
PROSE csasccissivcesns cv tancs bands otanpeas tats aommpci metas colaes $200,000 Loan 


York Medical Inc., Toronto, ON - Tests and commercializes diagnostic and 
pharmaceutical technologies. R&D work is being performed in 
SESE IATEER i <ciscass cestbasepcasssnsecs kotaes es aSeauvvobntian adoedaare $500,000 Equity 
Groupe Limagrain, Saskatoon, SK - Conducts canola research and 
development, and markets SCCd. .......ssesscsssseeeceesneeees $6,000,000 Equity 
Prairie Systems and Equipment Ltd., Saskatoon, SK - Manufactures 
equipment used in weighing CeViCes. ..........ssssseseneees $150,204 Loan 
SLS Manufacturers Inc., Yorkton, SK - Manufactures electronic hydraulic 


VI 
Numbers 
Confirm 


Crown 
Profiteering 


by Richard Truscott 


‘ ), Fell, there’s good news and there’s bad news. 
The good news is that Saskatchewan Crown 

profits are not as high as we thought. The 

bad news is that the Crowns are still making billions in 


excess profits on the back of ratepayers. 
After discussions with the Provincial Auditor, econo- 
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Project - Amount § - Type of Investment 


valves primarily for use in agriculmml equipment. .............. $15,000 Loan 
Bep’s Flower Shops Inc., Swift Current, SK - Manufactures jams, jellies, & 
IRVIN OBS Sicecctrsar pe cttieotsaonseasnsie miarasiiece ni cnuai tier $38,252 Loan 
Blue Line Pine Mfg. Ltd., Candle Lake, SK - Manufactures and distributes 
jack pine shakes, shingles & decorative shingles. ...........+++ 17,624 Loan 
Capital “I” Industries Inc., Tisdale, SK - Manufactures attachments for 
MUAR EIDE CREME a Soret tao vast ans estcs cha ranasisse app caapest onic 15,409 Loan 
Microgro International Research Inc., Biggar, SK - Wholesale & research 
NMRA NEMS rcs ca ases ob ch daseass bepspstennosinss nna endvensechte $100,000 Guarantee 
Midwestern Marketing Ltd, Saskatoon, SK - Manufactures curling products 
RRMA CA OOS zu scsic actecdeccseictvs Bins cqsccoaccetnatassoss $42,500 Guarantee 
Prairie Systems & Equipment Ltd., Saskatoon, SK - Manufactures 
equipment used in weighing CeViCeS. ..........sescesssessesneees $150,204 Loan 
Recknell Industries Ltd., Saskatoon, SK - Manufactures automated feeding 
SVN eases peas dcsscvopcuatssshaaceroucenasciavicamen Vecatesel ftusssuciiese $400,000 Loan 
Regina Motion Picture Video & Sound, Regina, SK- An independent film & 
video company. SOCO has converted its debt to 
UME ans tain hoch yossvtivsudaacuenacstatecbeday $121,231 Converted To equity 
Royer’s Trucking Ltd., Maple Creek, SK - Saw mill & greenhouse 
production facilities $28,353 Loan 
RRR Environmental Services Ltd., Regina, SK - Oil recycling facility - 


Convert used Oil to diesel FUEL. ...........ssesecssessseessseesseressnense $300,000 Loan 
Sinnett Pork Farm Ltd., Leroy, SK - Construction of a new 1,200 sow hog 
ry? fo! "nn aR tCRELe PORNO ET s ACHOD Sock a See eee $250,000 Equity 
SLS Manufacturers Inc., Yorkton, SK - Manufactures electronic hydraulic 
valves primarily for use in agricultural equipment. .............. $15,000 Loan 
UFR Urban Forest Recyclers Inc., Swift Current, SK - Manufactures egg 
flats & fruit trays from recycled Paper. .........sssecsssseesseessee $43,252 Loan 
WaterGroup Companies Inc., Regina, SK - Manufactures water condition- 
TAG PROCITE Sr RMT ae ion ac eat cactcc si econstrcavulevovasttscasgenes $1,000,000 Loan 


™LeaderPost 
—— 


See 
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forme of dividends ¥ 
18 per cent in the pomon 


mist Isabel 
Anderson, formerly 
of the University of Sas- 
katchewan, has issued revisions to 
her report on profiteering by Crown 
utilities. The study, which was commis- 
sioned by the CTF, was reported in the last 
issue of The Taxpayer. 

The revisions indicate that the Crowns have recorded 
profits of almost $500 million this year, not $700 million 
as was first reported. The Crowns have provided the 
government with $3.3 billion in profits over the seven 
years from the beginning of 1991 to the end of 1997 (not 
$4.9 billion as first reported), and $2.5 billion of it in the 
four years from 1994 to 1997 (not $3.9 billion). 

These profits are equivalent to a 48% average annual 
rate of return over seven years on the government’s equity 


Richard Trusco 


Ne it at CTF 
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investment in the 

Crowns (not 71%), and a 64% 
average annual rate of return over the last 
four years (not 101%). 

Even with the downward revision in 
profits, the Crown profiteers are clearly 
outperforming the super-profitable Big 
Banks. For instance, the mean rate of return 
from 1991-1997 for the Royal Bank was 
21% and 44% for TD. From 1994-1997 it 
was 29% for the Royal Bank and 55% for 
TD. In other words, the revised numbers 
show that the Crowns are earning two 
times the rate of return of the Royal Bank, 
instead of three times. 

The excess profit is equivalent to about 
$1,990 a year, on average, or $158 a month, for a family 
of four living in the province for the seven years covered 
in the study, and $2,500 a year, or $208 a month for the 
same family over the last four years. 

The Provincial Auditor’s feedback improves the 
accuracy of the Crown profits report, and confirms our 
conclusions that the Crowns are overcharging us, that 
utility bills are regressive taxation, and that Crown 
domination is damaging the provincial economy. 

Auditor’s clarification highlights the need for transpar- 
ency. When the Canadian Taxpayers Federation asked an 
economist to root out Crown profits, our intention was to 
bring hidden information to light. 
But our attempt to penetrate the 
darkness around the Crowns has 
raised more questions than 
answers. 

The ongoing debate over 
whether Crown utility profits are 
super-enormous or merely 
enormous is secondary to the 
shroud of confusion that the 
government has draped over 
Crown finances. Contrary to what 
some have claimed, neither the 
Crown’s annual statements nor the 
public accounts provide the full 
story, or even the same story. 
Much of the information is 
contradictory or absent. 

Through our research we have 
struggled to quantify something 
that should be common know!I- 
edge. Saskatchewan taxpayers 
shouldn’t have to engage in 


CANADIAN 


af fUScott 


months of 

detective work to unearth financial 

information about the government and the Crowns. The 
lack of honest information should be a matter of grave 
concern for all the taxpayers of Saskatchewan. 

The Auditor’s input reinforces the need for the Crowns 
to be more accountable and the government’s reporting 
process for the Crowns more transparent. If information 
about the Crowns was clear and in the open, profiteering 
would not be tolerated by the people. Of course, that’s the 
best reason of all for the government to keep us in the 
fog.= 


Tax Revolution for Ontario 


lax Whimpeh= 


by Victor Vrsnik 
“Tax cuts create jobs,” proclaimed Ontario 
Finance Minister Ernie Eves. Truer words were never 
spoken. Thanks in part to a 30% income tax cut over the 
past four years, the Ontario economy forged ahead in 
1998 with a growth rate of 4.2% (double the Canadian 
average) and 200,000 new jobs. 

Act Two of the Ontario revolution takes the form of a 
20% income tax cut over the next five years, settling at 
32.5% of the federal tax by 
2004. For the 1999 tax year, 
Ontario’s personal income 
tax rate will be 39.5%, by 
far the lowest in the land. 

Manitoba can also 
boast a string of 
economic successes but 
the rewards have yet to 
be passed on to 
taxpayers to the same 
degree as in Ontario. 
The 1999 Manitoba 
budget sets the 
income tax rate at 
48.5% for the 
1999 tax 
year, nine 


4 


or Manitoba 


points behind Ontario, 4.5 points behind Alberta, and half 
a point behind Saskatchewan. The Manitoba rate drops 
to 47% for the 2000 tax year. 

No one will begrudge the province for lowering taxes. 
But that provides little comfort for the lost opportunities 
had tax rates been even lower. 

For the most part, the 1999 Manitoba budget is a 
photocopy of last year’s estimates, highlighting spending 
as priority number one, followed by debt relief and tax 
cuts in the distance. By announcing a 1.5 % income tax 
cut for 1999, the province is simply putting a shine on a 

spendthrift budget. 

Total program spending is up $350 million. 

Health and education were not the only 

departments to record increases. Practically 
every government department got a raise as 
well. For example, Culture, Heritage 
and Citizenship wound up with an 
extra $6.6 million. Government 

services department is up $9 
million this year. 

The province was far less 
generous with taxpayers 
than it was with finding 
ways to beef up the size of 
government. The impact of 
the personal income tax cut 

and the small business tax cut 
was a paltry $56 million. In 
other words, for every dollar 
in tax cuts, spending is up 
by six dollars. 


For every dollar in 


tax cuts, spending 
Is up by six dollars 


Manitobans are no 
further ahead. The 
impact of bracket creep 
in 1999 offsets any 

savings from tax relief. 
The province will net 
an extra $113 million 


in extra income tax revenues on 
account of bracket creep. 

For a Manitoban with a $30,000 
income, the bracket creep income 
tax take for 1999 will be $155 to the 
province alone. Meanwhile, this 
year’s tax cut will put $55 back into 
his/her pocket, leaving a net loss of 
$100 to the province. 

Don’t despair. The recently 
announced Lower Tax Commission 
has an opportunity to recommend 
full indexation of the tax brackets 
and credits, reversing the impact of 
bracket creep. The CTF will press 
the Commission to adopt this policy. 

The last “missed opportunity” 


was debt relief. The province made 
its obligatory $75 million payment 
to the Fiscal Stabilization Fund, but 
fell short of doubling the payment 
two years ina row. The benefits of 
debt repayment are illustrated by 
the 7% saving in debt financing 
costs this year over last. 

The Fiscal Stabilization Fund 
now stands at only $226 million, a 
far cry from the 5% minimum of 
annual expenditures recommended 
in the balanced budget law. The 
legislation allows for money to be 
withdrawn from the fund “to make 
up for revenue shortfalls.” Shortfall 
is not the first word that springs to 


Manitoba Roatis Paved with Gas Taxes 


as taxes in Manitoba have been on the rise since their inception. 
In the past ten years alone, provincial gas tax rates increased 43% 
between 8-cents per litre in 1988 and 11.5-cents per litre in 1999. 
Fortunately, most of the gas taxes collected have been returned to road 


renewal. Three quarters of gas tax and motor vehicle fee revenues were spent on 
Manitoba roads in 1998. The province netted $287 million in gas tax and motor 


vehicle fee revenues last year; and spent $219 million on Manitoba roads. 
For the most part, gas taxes are treated unofficially as a user-fee in 


Manitoba. However, Manitobans should protest any proposals to raise the 


rates any further. Infrastructure financing for Manitoba roads should 
come from Ottawa first. The federal government collects $5 billion in 


gas taxes annually and spends only 5% on Canada’s road network. 
Canadians are paying more than enough in gas taxes 


overall. 


The Manitoba Balanced Budget and Taxpayer 
Protection Act, should be expanded to include 
gas taxes among the other four provin- 


cial taxes (sales tax, personal 
income tax, corporate income 
tax, and payroll tax) which 
require voter approval 
through referenda for 
tax increases. Mf 


mind to characterize this year’s 
revenues in excess of $300 
million. 

The same hand that penned the 
balanced budget law is now 
bending the rules to blunt criticism 
from noisy interest groups 
demanding more program spending 
in an election year. 

Manitobans have cause to 
celebrate with this budget but little 
to boast about outside our borders. 
Our tax rates are neck and neck 
with NDP Saskatchewan and a 
country mile back from Ontario and 
Alberta. Let’s not be satisfied with a 
second rate tax jurisdiction. @ 


By Victor Vrsnik 


Wie taxpayers scored a small victory 
after Manitoba Hydro and Centra Gas 
conceded to public hearings before the nationaliza- 
tion of the province’s gas utility is concluded. The 
CTF-Manitoba and many of its supporters pressed 
the Public Utility Board (PUB), with a letter and 
petition campaign, to hold a public review of the 
transaction, including public hearings. 


Manitoba Hydro president Bob Brennan now 
says that the sale of Centra Gas to Manitoba Hydro 
will be conditional on the PUB’s approval. This 
stands in stark contrast to comments he made in 
March of this year disputing the PUB’s jurisdiction 
over the transaction. Taxpayer support for due 
diligence and a public process to ferret out the facts 
of this landmark sale spurred the upcoming review. 


The advantage of public hearings is that all inter- 
ested parties will have the opportunity to register their 
concerns. By weighing the evidence on both sides of 
the debate, the PUB will be better equipped to make a 
ruling on the proposed transaction. 


The PUB has now called upon individuals and 
groups to set the terms of reference for the hearings. 
What issues should be included in the board’s review 
of the transaction? The CTF-Manitoba responded with 
the following list: 


. Debt impact - How will the transaction affect 

Manitoba Hydro’s debt burden? What are the exact 
borrowing requirements for the transaction and other 
debt and tax liabilities incurred? What is the plan for 
debt amortization? 


. Rate impact - How will the accumulation of debt 
from the transaction impact rate structures? 


. Taxes - How will the Province recover the rev- 

enue forfeited from corporate income taxes previ- 
ously paid by Centra Gas? What taxes will the new 
corporation pay or be exempt from paying? 


. Cost Savings - What are the specific plans to 
streamline the $12 million in administrative 
savings between the two utilities? 


. Competition - In the absence of competition 

between two power utilities - Manitoba Hydro and 
Centra Gas - how will the new power utility maintain 
efficiencies? Describe the relationship between 
Manitoba Hydro and other gas retailers in Manitoba? 


. Conflict of Interest - Given that the PUB and 

Manitoba Hydro are government created bodies, 
can the PUB protect its impartiality and neutrality 
when balancing the interests of ratepayers and Mani- 
toba Hydro for fair gas rates? 


. Risk - In the event of a business loss, will cost 
recovery be passed along to the ratepayer exclu- 
sively? 


permitted? How would cross-subsidization impact 
rates? 


1 Will the formation of the new utility impact 
the existing sales relationship with Winnipeg 
Hydro? 
These questions and others need to be ironed-out 
before taxpayers will be satisfied that the nationaliza- 
tion of the gas industry is a good deal for Manitoba. 


. Gasification - What are the long-term gasification 
plans for the province? Will the buyout affect the 
development rate of gasification? 


. Cross-subsidization - Will cross-subsidization 
between the electric utility and the gas utility be 


(ICD Iities. 


Assets 


Manitoba taxpayers will get 
another shot at lowering the provin- 
cial tax burden this year. The 
Filmon government announced the 
formation of a Lower Tax Commis- 
sion to recommend a “fairer, simpler 
and more competitive” tax structure. 


What’s in a name? “Lower tax” is 
the operative term. The appointment 
of former Finance Minister Clayton 
Manness to chair the Commission 
along with author Evelyn Jacks and 
University of Manitoba economist 
Norman Cameron will present their 


Liabilities 


recommendations by year’s end. 
The CTF-Manitoba will press the 
Commission to restructure the 
income tax system into a flatter and 
lower tax, based on income, and 
indexed to inflation with a generous 
basic personal exemption. @ 


the Mayor will have delivered a ten 
percent 
realty tax 


Murraynomics 
Winnipeg Mayor Glen Murray 
wants to make good on his pre- 


election promise to cut realty 2s = F 
taxes by ten percent in five area 
years. That would be adjusted 
good news given that dollars 
most Winnipeggers according 


to the Mayor. 
The system hinges on 
the presumption that 

taxes should natu- 
rally increase by 
the rate of 
inflation. If 
tax rates 


are paying more 
realty taxes this 

year than last. 

Too bad that tax 
relief, according to 
the Mayor, must be 
measured in inflation-adjusted 
dollars. Call this new accounting 


system Murraynomics. geerecs omg 
For example, if the rate of frozen 
inflation increased on average two while . 
percent over the next five years, inflation 
rises, 


and property taxes remained frozen, 
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those taxes are actually being cut. 
Make sense? 

By this logic, last year’s realty tax 
freeze was actually a 1.6-percent tax 
cut because inflation rose by the 
same rate. And this year’s 1.5- 
percent personal income tax cut is 
actually a 3.1 percent cut for all 
Manitobans. 

Reality-check. Winnipeggers will 
enjoy tax relief when they pay less 
this year than last. The Mayor will 
achieve his promised tax cut when 
realty taxes fall 10 percent by 2003. 

But don’t count on it. 
Murraynomics is a red herring 
designed to lower public expecta- 
tions for tax relief. If the Mayor 
fails to deliver on his pre-election 
promise, at least it won’t come like a 
bolt from the blue. # 


Ontario Election ‘99 


Tax & Expenditure Limits 
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“Nothing less than the price of admission for 


government in 1999." 
- Dalton McGuinty 


by Walter Robinson 

ongtime CTF supporters will clearly remember 

May 30, 1995. That’s the day Progressive 

Conservative Party leader Mike Harris signed 
the CTF’s Taxpayer Protection pledge at a major news 
conference in the Metro Toronto Convention Centre. 
During the 1995 election campaign, Mr. Harris was the 
only party leader to sign our pledge as both Liberal 
leader Lynn McLeod and NDP leader and Premier Bob 
Rae refused. 

Specifically the pledge read “ I, Mike Harris, Leader 
of the Progressive Conservative Party of Ontario, 
pledge, if elected, to support immediate passage of 
Taxpayer Protection Legislation that will: 

. Make any increase in existing tax rates subject to 

approval by the voters of Ontario in a binding 
referendum; 

. Require the elimination of Ontario’s operating and 

capital deficits within at least five years, along with 
interim deficit targets for each of the years; and 

. Contain ‘pay for performance’ ministerial salary 

penalties for the Premier and cabinet ministers if 
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interim deficit targets are not met.” 

During his four years in office, Mr. Harris tried to 
introduce Taxpayer Protection (TPL) and Balanced 
Budget (BBL) legislation twice. But both times, the 
house adjourned before it could be passed into law. 

On April 30", the CTF wrote a very terse letter to the 
Premier. In this letter we demanded that Mr. Harris live 
up to his now four-year old pledge, as time was running 
out before the election. The reason for our anger and 
impatience was evident to all Ontario taxpayers: both 
opposition parties were quietly posturing on possible 
tax increases and indeed the NDP put tax increases right 
in their election platform. 

Fast-forward to the recent provincial election 
campaign. Most Ontarians will recall that our anger at 
the Premier for not leaving a positive legacy to future 
taxpayers in the form of TPL and BBL was featured 
prominently in Ontario Liberal Party ads. 

“The Canadian Taxpayers Federation says ... Mike 
Harris betrayed his pledge to taxpayers,” was the 
opening of a Liberal ad with voice over and visuals to 


boot. While the Liberal ad did not take our quote out of not involved in this campaign stunt, most media outlets 
context, the use of our organization’s name in a partisan __ referred to it as the CTF pledge ... which shows that as 


attack ad was out of context. In response, we issued a an organization, we continue to have ownership and 

press release denouncing the Liberal tactics and point- receive attribution anytime this issue comes forward. 

ing out that at least Mr. Harris was still on record as Our supporters can be proud that we forced the issue of 

supporting BBL and TPL. Indeed it was part of the Tory TPL and BBL back onto the campaign agenda. But we 

“Blueprint” 1999 election platform, whereas Liberal were a bit skeptical of Mr. McGuinty’s conversion to this 

leader Dalton McGuinty and NDP leader Howard issue especially when one considers Mr. McGuinty’s “on 

Hampton had committed to nothing. For two days, my the record” musings about taxes. 

phone and pager rang off the hook, as the CTF became “You've got to give (school boards) the flexibility to 

the benchmark by which these promises should be raise additional revenues. Maybe somewhere 

judged. between five and ten per cent to top up what the 
Within 24 hours of our denunciation of the Liberal municipalities are raising right now in terms of 

ad, Mr. McGuinty signed his own taxpayer protection education.” - Dalton McGuinty scrum on Nov. 4, 

pledge promising TPL and BBL laws within 100 days if 1998. 


he was elected Premier. His remarks on this conversion 
were even more prophetic, and will surely come back to 
haunt his federal Liberal colleagues: “This is nothing 
less than the price of admission for government in 


“We think it is important for trustees to have the 
authority to raise taxes at the local level.” - Dalton 
McGuinty, CKGL Kitchener, February 24, 1999. 


1999,” said McGuinty. (Memo to Paul Martin: Wake “When you’ve got legislators who are truly respon- 
Up!) sive to their constituents, you just don’t need 

This was a major accomplishment for us: for the first referendum legislation.” - Dalton McGuinty, The 
time in our history, a Liberal had signed a Toronto Star, April 18, 1999. 
taxpayer protection pledge. And It’s quite amazing when you think about it. In 
although we were -. less than a month a major political leader who 


did not have TPL and BBL in his campaign 
document and was fundamentally opposed to 
referendums, did a head-spinning, eye- 
popping 180 degree turnaround on this 
issue. This is the power of the CTF and 
our dogged pursuit of issues. 

Too bad for Mr. McGuinty, his 
conversion to taxpayer protection was 
not enough on election night. 
Ontarians rewarded Mike Harris and 
his “Tax Cutting” Conservative party 
with another majority government and 
four more years of power. The 
advisors around Premier Harris all 
insist that TPL and BBL legislation is 
his number one priority. It better be. 
His pledge to taxpayers is now four 
years overdue. The only question that 
remains is this: Will he bring in this 
legislation within the same 100-day 
period promised by Mr. McGuinty? 

If he doesn’t, taxpayers should ask 

for his resignation. 
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When it 
comes to health care... 


by Walter 
Robinson 


Now that the election 
is over, Ontarians can go 
about enjoying this last summer 
before the year 2000. Long lazy days at 
the cottage and afternoons away from work to take care 
of pressing personal matters (read: golf) will be the 
norm for many Ontario taxpayers. 

But when one reflects upon the election campaign 
just passed, a certain lament arises when the issue of 
health care is considered. Although all three major 
party leaders devoted a great deal of verbiage, paper and 
time to health care, all proved themselves incapable of 
grasping the issue. Each leader peddled the three major 
myths of health care politics. They are: 

Myth #1: More spending equals better health care. 

Myth #2: Unenforceable patient charters are the 
answer. 
Myth #3: Our system is the best because it’s not 


of them are be Premier! 
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American. 
Here’s why these 
myths are utter nonsense 
and why we should demand 
more from our politicians in 
the future. 


Myth #1: More spending equals better 
health care. 


We have tried this approach for every other press- 
ing public policy problem for the past 30 years and it 
hasn’t worked. Why is health care any different? From 
job creation to youth crime to first nations poverty to 
regional development, we ran up 28 years of deficits and 
a $580 billion debt trying to buy our way out of our 
problems. But these problems are still with us! Merely 
committing more money for more nurses, more MRI 
machines, better medical records systems, or alterna- 
tive-level-of-care (ALC) beds will not in and of itself 
make our system better. 

Instead, we need to focus on outcomes. What is the 
strategy for reducing waiting lists for MRIs and CT 
scans? Yes, more equipment may be one response but it 
surely is not the sole solution. The same is true when it 
comes to nurses. Simply hiring and training more will 
not ensure that patient care is improved unless there is a 
strategy which takes into account demographic shifts 
and epidemiological studies to ensure nurses are trained 
to give the appropriate professional care and that they 
are encouraged to practice (or be placed) in communi- 
ties where they will be needed. 

In future, we should demand that our politicians talk 
about outcomes and results. By allowing each of the 


party leaders to get 
away with measuring 
their commitment to 
health care by the 
amount of money they 
will spend is tanta- 
mount to criminal 
behaviour on their part. 
They are killing us with 
a lack of real solutions 
and we, as voters, are 
their silent accomplices. 


Myth #2: 
Unenforceable patient charters 
are the answer. 


Each party promoted some form of 
patient charter to buy our votes. 
Elements of these charters included: a 
guarantee that patients in hospitals 
would be seen by a triage nurse within 
15 minutes; beds would be available for those that need 
one; and so on. 

But what if a bus crashes right outside the local 
emergency ward next week or a major flu virus strikes in 
a major city? Will Mary soccer player with a sprained 
ankle been seen in 15 minutes when the bus crash 
passengers and streams of flu patients are lined up in 
front of her? In light of these possibilities how can our 
politicians possibly guarantee 15-minute triage assess- 
ments? And who would enforce these timelines? What 
recourse and legal remedies do patients have if their 
“patient rights” are violated? 

Instead of unenforceable, unrealistic and silly ideas 
like patient charters, our politicians should face reality. 
Admit the waiting lines exist. In a universal access 
system where people perceive health care as a “free 
public good”, over-consumption and unsustainable 
utilization will exist. Benchmarks should be established 
as to the appropriate waiting times for MRI and CT scans 
or the number of weeks someone will have to wait for a 
hip or knee replacement. Such an honest approach is 
probably too much to ask for from our vote buying 
politicians. 


Myth #3: Our system is the best because it’s 
not American. 


When it comes to almost every public policy prob- 
lem, those who wish to defend the Canadian status quo 
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always wrap themselves 
in the flag and say “well, 
at least we’ re not 
employing the American 
approach.” From gun 
control to health care to 
environmental assess- 
ment, our flag adorned 
friends would have you 
believe that everything 
south of the border is 
‘evil’ and must be rejected 
at all costs. Patriotism, it 
is said, is the last refuge of 
a scoundrel. 

More importantly, we 
cannot forget that 31% of 
our health care spending in 
Canada is already private. 

From dentists to chiropractors to 
cosmetic surgery, the for-profit system is 
already providing care. 


As voters, taxpayers and health care 

consumers we should demand an automatic 

10% payroll deduction from each politician 
that tries to paint our health care choice a simple binary 
one: Canadian vs. American. There are at least 75 major 
industrial and post-industrial economies that success- 
fully employ a blend of public and private medicine to 
serve the needs of their populations. 


Moreover, our pay-as-you-go approach (funding 
tomorrow’s needs out of today’s tax collections) cannot 
survive indefinitely. As the boomers get older (and draw 
more and more on social services like pensions and 
health care), the busters behind will not be able to 
generate enough tax revenues to pay for all their needs. 
The health care argument is not about ideology, it’s about 
arithmetic: the future just doesn’t add up. 


In future, we should ask politicians to scan the globe 
to ascertain which countries are most adept at coming to 
grips with these demographic, funding and service 
realities. Then we must go one step further and demand 
that they adapt the other country’s (or countries’ ) 
solutions for the Canadian policy environment. 


Sadly, this experience will probably be repeated in 
future election campaigns (provincial and federal) until 
we as voters stop buying these myths and start demanding 
real answers and solutions. Hopefully, the Ontario 
election will serve as a wakeup call in this regard. @ 


THE TAXPAYER 


eaders of The 
Taxpayer will 
recall that last 


spring and summer we highlighted our 

groundbreaking work in the area of Corporate Wel- 
fare. Using information gathered through Access to 
Information, we produced two volumes of research on 
16 years of Industry Canada (and its predecessor 
departments) funding for sectorial initiatives and direct 
grants, contributions, subsidies, loans and conditionally 
repayable contributions to businesses. 

Our work made national headlines and shook the 
pillars at Industry Canada. We dissected these expendi- 
tures by program, by year, by province and by type of 
assistance provided. We even singled out 75 of Cana- 
da’s most profitable companies and showed how much 


Name Loans Amount % 
Received Repaid Repaid 

169793 Canada INC. .......sesccsessese: OURO Sa ccsscsciterecee Oasici 0.0% 

175119 Canada Inc. .......cccceseee OTA TAO ccscrccaee Ditnais 0.0% 

338928 Alberta Ltd. .......c.ccsccsesseses TTECEAUS. “cs isccuasacses Dizaix 0.0% 

351535 Alberta Ltd. ....... oan! SOON bacearss LIN ds, Une 16.2% 

653121 Ontario INc. 0... 999,000 .......ececeeeeeees Dizzee 0.0% 

733416 Ontario INC .....ccccceseeseeeeee 

766550 Ontario Inc. ...... sei ,000.... ey, . 

A.C.E. Restaurant Ltd 0... PEAT NIU code acsnacicuaecnad Pam 0.0% 

A.R. Fromme & Assoc. Ltd. ........+. PG EO ai ssc dooxesscssins 6 ee se 0.0% 

Aastra Advanced Ceramics Inc. ... 212,139... 

Aastra Aerospace Inc. ..........+00+ 498,685... 

Accucaps Industries Limited......... 108,523... 

ACR Systems INC. ........csssecseesseesees 206,000 


Advanced Thermodynamics 


hat 


or how little government assistance they were author- 
ized to receive. 

As much as we were surprised with the depth of 
information that came with the formal responses to our 
Access requests, we were floored by the information 
contained in “brown” envelopes, obscure newspaper 
clippings and anonymous tips to CTF offices across the 
country urging us to dig deeper. 

One such “brown” envelope contained a list of 
companies and what they had received in “conditionally 
repayable contributions” (royalty based repayment 
agreements) and more importantly, what had been paid 
back (or not paid back) to the government as of July 
1997. Indeed, some of this information has 
already been reported in the Globe and Mail 
(June 13, 1998). And we have checked this 
information against what any persistent 
member of the public — using the 
federal Access to Information Act 
and/or provincial Freedom of 
Information \aws — can eventually 
find out. 

Rest assured that we continue to 
work to put an end to Corporate 
Welfare and will soon be reporting 
on our latest efforts on new Access 

requests to uncover the details of 
this boondoggle of an operation. 


Name Loans Amount % 
Received Repaid Repaid 
CONPOFABON  csicscesccsssssacviesstvesseases TUF ecccszhegcathanciy Ua 0.0% 
Advantech Advanced 
Microwave Technol 470,250 


Aero Machining Ltd. ....... ... 154,638... 
Aerometals INC. ......ssssscssssecseesesseees 14,382... 
Aerospatiale Hochelaga Inc. ..... 1,202,891 
Aircraft Appliances and 


Equipment Ltd. .......esessesseeues TIT EECO csacaecacesssstincs peat 0.0% 
Airtech Canada Aviation 

Services Limited «0.0.0... 190;000%223..aa.at. Cease 0.0% 
AIT Advanced Information 

Technology CO ou... 2,480,000 ........+++.. 4,047 ......... 0.2% 
Alcatel Canada Wire Inc. .......... 4,970,722... 34,794 wee 0.7% 
Alcell Technologies Inc. .......... TO BBB Sid spect neonate Derccts 0.0% 
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Name Loans Amount % 

Received Repaid Repaid 
Algoma Steel Inc... 3,800,000 ......ccsscccsceees Onnioks 0.0% 
Alliedsignal Aerospace 

HG LO ei iaataasaieuices ccasiecsyesiine 78,919,854........ 533/901 wise. 0.7% 
Alliedsignal Aerospatiale 

CARON NO sscsichssisesadgntseess 17,208, 124........ 535,000......... 3.1% 
Allis-Chalmers Rumely Ltd. ............ TOE: scsictronccasics Ore. 0.0% 
Allison Transmission Div. 

GAGE NMOS cara repes ccostssasecsepsests¥i 49,499 ecco, 0.0% 
Alupower Canada Ltd... 700,000... cparyere 0.0% 
Amptech Corporation ...... .. 1,437,183 Ceca. 0.0% 
Andola Fibres Ltd. ........csssecsseesseens TISS10 essessee TVA ZS reese 79.3% 
Andrew Canada INC... 148,745 Dcceelas 0.0% 
Anrngeline Jones ..........sssecsescssesseeseeese 3,550....; Deas 0.0% 
PONE Mee vessedi cs cividersoscegzeaxenvscsvcnie 54,119... Qeseass 0.0% 
Anstin Electronics Systems Inc. ...... 75,809... Diack 0.0% 
Antel Optronics INC. ...........sccsseeeee 493,436 34,300.......... 7.0% 
Apollo Microwaves Ltd. .........000. 274,550... ies 0.0% 
Aqua Health Ltd. ...... cscs 717,102... Os ecreis 0.0% 
PRM AAT foo Syccdickstssivaseesscivsyce 70,567 Ohtani 0.0% 
Ass.Que.Tech.Env.-Ass. 

Ent.Ser.Env.Que. .......scssecsssseesseeee GOB rrcctissnccceshats Quart 0.0% 
Assini Concrete Ltd. 0... BOT DEG povzesetsetainces aT 0.0% 
Astral Refrigeration 

Manufacturing Ltd. ........csssessne GOB eiesiseicssipasageeys Diaisize 0.0% 
Atco Noise Managemernt.............. 180,517... 

Atlantic Defence Industries Ltd. .... 537,859 
Atlantis Aerospace 

COIDOPAWON Seassncsecstccsctasscsesenss 2,941,961 
Atoma International Ltd. ............ 1,981,657... 

ATS Aerospace Inc.......... .. 1,289,825 
Avcorp Industries INC. ........ccseesee 122,302 
Avcorp Industries Inc/ 

Aerostructures Di ............0+ 2,450,606... 1,218, 1375... 49.5% 
PYRRCH ABCD Sisctciedcakiosonsescoseosenspoad TAA SOE ss craut 29,988....... 24.5% 
B.C. Instruments Div 

OF B.C. Precision 1 ou... eeseesesneenes RIO sieht 22,017..... 100.0% 
Babcock & Wilcox 

Industries Ltd. .......c..scessessseeene 1,860,631..... 1,860,631 ..... 100.0% 
Ballistech Systems Div 

Of ATS Aerospace .........sseecsseee 
Bata Industries Limited .... 

Bay Mills Limited ............c.ccccseeeee 
Bell Helicopter Textron 

(Textron Canada) .............. 178,875,995.......... 64,224....... 0.03% 
BOM es crashyaciscssivasccussstensrs SHIGE 710 oscensscnensinensh eee 0.0% 
Biotech Environmental Inc............ SIU COS saitnsipsocconenen Oiraseces Oi090 
Black Clawson-Kennedy Ltd. ....... 766,051... FIG LOO coniass 10.2% 
Boeing Canada Technology Lid. 9,014,675........ TGGI2OY sactons 1.8% 
Boeing Of Canada Ltd. ........... BAA OD esssoesnaxesoscans LR eee 0.0% 
Bombardier Canadair ..... .. 290,859,429... 18,030,909......... 6.2% 
Bombardier INC. ......:.sssseesseceseers 4,604,350 ...ccassssnscresses remniess 0.0% 
OMMRIT IRs tae scvtsieicarecelesesshe 389,793........ 119,000....... 30.5% 
Bridge Vail International Inc.......... 1.25 0,5 Eeeetoeaienn aa Ossie 0.0% 
Bristol Aerospace Limited ......... 5,397,668..... 2,258,221 ....... 41.8% 
Bryan WIISON .........scssesseeeees 29,1 0 i 
Buckeye Resort Ltd. ... 

C-Tech Ltd... 

(O09 8OE) [co Se resent 

Cabletest International Inc. .........+ 250,000 
(CACAO ED \<saccsrcacavausveuecciereabeanls 

Cae Electronics Ltd. ..........00+ 37,259,719 


43 


Name Loans Amount % 
Received Repaid Repaid 

Cae Machinery Ltd. oo... STON cs ccians 50,000........ 51.5% 
Cal Corporation ...........essesssesees 6,818,300.......... SEAR a 1.3% 
Cametoid Limited ...........csceseeseene 920; BAG. sccsssscessrnscen Discinstis 0.0% 
Canada Clutch Corporation ........... jo} Ss Baa 10/278 nisin 100% 
Canada Forgings Inc. ....sssssessee BESO ccaiassecresirnees Orcs. 0.0% 
Canada Machinery Corporation ..... 32,237... 0 ac. 0.0% 
Canada Wire and Cable Ltd. ....... GEO BGS ices, coscssicseee (Sea es 0.0% 
Canadian Admiral Corp. Ltd........... oo |: ee ee cits 0.0% 
Canadian Environment 

Industry ASSOC ....s.ssessecssesseeneenes TE OBO aes searntiscrsee Ea 0.0% 
Canadian Marconi Co............ 119,973,151........ 449,450 ......0+. 0.4% 
Canadian Native Handicrafts Ltd. .. 10,768... para 0.0% 
Canadian Shipbuilding 

& Engineering Ltd. «00... 9,100,000 
Canara Ine ict ncaavsaacns 40,647,228 
Canequip Environmental 

SHOINACES LAG ccasscazcsacasetosicubesicess 137,820 
Cangene Corporation ... : 
Canora Asia INC. .......ssssecsecsseseeneess 300,000 
Capa Software 

Publishing Corporation............... 85,172 
Cardion Electronics, DGI Div......... 411,604... 
Ceiling Doctor International Inc. ... 253,908... 
Celex Laboratories Inc. .........0+ 329,495 
Central Bridge Co. Div. of 

UW Ite ceva chatasctstsinssscssnsss 218,500 
Ceramics Kingston 

Ceramiques INC. .........scsseseens 970,000 
Cesaroni Technology Inc. .. 
CES ONS oc icaiocssacecossitscrsseshs 
Champion Road Machinery 

LET TLS a lle eae ea 3,380,745 
Chatham Management Ltd. ....... 2, LON IOO ascrsasisbebos nies Ones, 0.0% 
Chicopee Manufacturing Ltd. .... 1,838,230... OU. 0.0% 
Chippewa Industrial 

Developments Limited ............. 309,925.....::00:. 2. fob iaia 0.9% 
Cimbec Canada Inc i 
Citizen Motors Ltd. 0... 185,000 
Clark’s Cove Marina 
Claude Joseph Alphonse 

Rene Aubin & JUn.......ssssesssessenne SiG S ssscsssasetestyuics 0 egerees 0.0% 
Cobra Machine Tool Co. Inc......... 528,020 Oh Siaes 0.0% 
Cognos Incorporated .........00 1,763,970 100.0% 
Com Dev Atlantic Ltd. oo... sence 420,854 ne Ubeepeseint 0.0% 
Com Dev Limited ..........cessee 24,815,632 Oakes 0.0% 
CODA tests caccaateisnesdcctiere FB2iGS1) Seana 0.0% 
Comite Organisateur 

Creativite-INnovati .......cesssseeseeees VEEOO ade cepecernt gaa 0.0% 
Communications & Power 

Industries Canada... V9BR, 750 esis cseeses DAN Ue siies 0.0% 
Commutron Limited ........sseesseenes 183,424.......... TAZ versavces 7.8% 
Compar Corporation .........sssesee 358,832 
Composites Atlantic Limited ........... 47,218 
Computing Devices Canada 

Bes Sats cies cs cee tcsetsine cs 21,825,613 
Conor Pacific Canada Ine. ........... 477,680 
Continuous Mining Systems Ltd. .. 800,000 
Control Data Systems 

ANB MA SENG ceacecdveccosteosccdas 12,919,272 
Crystar Research Inc. ........::s0+ 1,976,436 
Cytrigen International ..............0. 367,479 
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Name Loans Amount % 

Received Renaid Repaid 
Dalsa Ine. ........... 2,830,817.......... 24,644 ......... 0.9% 
[212.4220 a pape ate 122,109 sracasiciins (i seepeae 0.0% 
Data Art/Digital Graphics 

DDE PAHANG ses corse soscrsesetcaaronsnes BTN. cosvssoceskcssake ae 0.0% 
De Havilland Inc. ........ssesssee 424,196,816..... 4,293,336......... 1.0% 
Deak Resources Corporation ...... BES BOA scssoscinsscis  e 0.0% 
Dees Communications Ltd. ....... 1,064,500.......... 1S809....- 1.3% 
Derlan Aerospace Canada 

BHI osc caceevan Sccccacthsuctoucsics GBBG ASO esonsccrerscrtaz Oiisccesnz 0.0% 
Derlan Aerospace Cda. 

~ Aerospace Mfg. .......-sssssesssee 665,451 ........ 400,582....... 60.2% 
Devtek Corporation ........ssseseee BOG S80 visscahatiucevaars Oversee 0.0% 
Diemaco A Div. of Devek Corp. . 2,690,597 ........sesssseeene Dciscs 0.0% 
Diemaster Tool INC. .......ssseecseessees 508,249 <...50n5 19,358 sescsscee 3.0% 
DiffractO Ltd. oo... esseecsseeceee ; 
Digital Components Ltd. ..........0+0 VSG OBB fica; ccesecouns Grecia 0.0% 
Dipix Technologies Inc. ..........+0. 1,135,983 Oy icies 0.0% 
DLS Environmental Designs Inc. . 125,846.: susseree 0.0% 
Dolyny, Stan/Edith/Roger S.J. ........ 15,232 0 cssaea 0.0% 
Dominion Colour Corporation .... setae 1. 291, 950 ......:. 291,350 ...:. 100.0% 
Donlee Precision Div General 

80 717) hc ER eee i 42,450 wee 1% 
Dowty Silcofab A Member 

ONG E IDOE itscspcaspecGvcshastenonatgin ents 0.0% 
Drillnamic INC... 0... 0.0% 
Dy 4 Systems INC. .......cessessseesee 13,973,858...... 1,116,958......... 8.0% 
Dynapro Systems INC. .....ssssess0e 3,050,202........ 282,444 ......... 9.3% 
Dyonix Greentree 

Technologies INC. ........ssesssee TA ADH lees dcckcase WD iaicnss 0.0% 
Eastern Aerocast Inc. ....... TNGa (asittyoncontazeess it Seeaie 0.0% 
Ebco Industries Ltd. 0... 482,600 
ERING Was ssi scneneencken 301,794 
Edo Canada Limited .... ... 507,865 
EG & G Canada Ltd. .... ... 500,002 
EGA CIR ease cchavtces eves taveconssscasee 38,774 
ELF SUNICS faseakcoctdscpsecnyansdsjepsiaestox 74,629 
EE GEMM Nseesccosscstecanadesrsstessncensectace 50,200 
Electrohome Limited ..............0 878,601 
Electronic Surveillance Corp.......... 93,698 
Emery International 

Developments Ltd. .........:ssessse 340,000 
Emtol Manufacturing Ltd. ............. 201,315 
English Plastics Div. of 

Uras Industrial .........ssesseesseesseenes BOOED tssassisscusa 808......... 3.0% 
Enterprise Planning Systems .... 1,702,985.......... 47,267 ..essssse 2.8% 
ENVINOIGIRINGS ccszcstecastresescdesecssed THOM OOR cansicanesotissti Oe o.c 0.0% 
Erie Technological Prod. 

Co] 73/- 0: or ee ee B20 DOG ssi casissicasacees OO serccasc 0.0% 
ENV Danae ING 2 cesitevenacsscseseeasis BB FOG soisinictoeiabiere ae | 0.0% 
Eurocopter Canada Limited .... 24,351,674........ 493,610 ...... 2.0% 
Exco Technologies Ltd. .........s00 604,572........ 306,669....... 50.7% 
Experts En Traitement 

De L’information ........csscessesnene 
Export Packers Co. Ltd. ........css0e 441,647 
BuRS OUP IES srcs staessensnosvqeasaassies 634,937 
Fag Bearings Limited.............. 

Fleet Industries Ltd. .........cc.00 5,428,300 
Fuji Graphics Systems 
ATA sas csccssocsnesceuntichictivens TOSI csssasccscseussete 0 stascoes 0.0% 


Fullerton, Sherwood 


Name Loans Amount % 
Received Repaid Repaid 

Engineering Ltd. ....... sip ae 25106" GS aera Orca 0.0% 
Gallium Software Inc. ........-.+ 
Gandalf Canada Ltd. ........:.:. 5,503,714 
Gasco Manufacturing Limited 
Geac Computer 

Corporation Ltd... 2,847,988 ...e.sseessesseese (pores 0.0% 
Gecamex Technologies IN. ....... 1,334,911 sss ere 0.0% 
Gelda Scientific & Ind. 

PIE IN suai ptear os even cexanscaitoete TAG sinc chvinnssensined ea 0.0% 
General Drop Forge INC. ........ss+-+sse+ SEIOU Sessninsgpinssetese Deas 0.0% 
General Kinetics Engineering 

PE eae aia dans cos icedapuasovacaioes 953,084 .....--sscsssscsvese Diuare 0.0% 
General Motors of 

TIE AN. sssrssceascessiacschese 13,181 ,862........ 250,000.......... 1.9% 
Genesys Group INC. ....cccsecceseeeseee 160,360 .--rseccreee Tepe sie 4.5% 
Gennum Corporation .......--.vse 3,298,946........ 741,295 ....... 22.5% 
GREG ING rsa pccrecs cease cnseiosscussanired 575,967 
Gestion Gamac PN Inc... ce 
Ghz Technologies Inc. .... 

Glenayre Electronics Ltd. . 
Glit/Gemtex Ltd. .........seesseesseesseees 223,000 
Global Thermoelectric 

Power Systems Ltd. ......essessssee 600,000 
Globe Foundation Of Canada ....... 50,000 
Grant Forest Products Corp. ..... 2,012,283 
Graphico Electronics Group......... 302,249 u 
Guildline Instruments Ltd. ............ 173,818 we... 35,100........ 20.2% 
Haida Mobile Cranes Ltd. ............ 124,500 s....ces0ce SA seaissrer 4.7% 
Haley Industries Limited............ BOD; Fe eis iasanse 94,061......... 2.9% 
Harnischfeger Corporation 

OF Cereb ENG er. ietceckesscespseseos 75,000 
Helin Marine Ltd. ............. = 
Hermes Electronics Inc. 

FIOPOUN TG sscccsiensasoscspsotens 
Hope Brook Gold Inc. .......ss.ss0 17, ‘499, Be aisccasissessins Ginn 0.0% 
Hughes Elcan Optical 
Technologies ....... 
Humchitt, Harvey 
Husky Injection Molding 

SYSIORGS CID ocsssspsccmesannenascnesd 6,000,000 
|. P. Sharpe Ltd. ... 99,991 
TAPCO EI casctclaceopessensshensas 261,036 
Image Processing Systems Inc. .... 597,000 
Indal Technologies Inc. ........... 17,916,237 
Industrial Welding Ltd. .... 

Industries Davie Inc. ........ 
Industries U.C.L.Inc.(Les) .... 
Institut Rosell INC. ......c.ssesseesneeseees 309,270 


international Custom Products Inc. 124,997 
Interscience Industries Group Ltd 100,000 


INGUIN Gas lta oa restdemseeneahe 567,719 
Irvin Aerospace Canada Ltd. ..... 1,131,742 
Irvin Goodleaf ..........ssssseessesersseeees 500,000 
Ise Group Intl. Submarine 

Engineering Lt ..........sssesseess 2,049,000 
Ism Library Information 

Services Limited ..........cssesssssessese 89,574 


IT Industries Of Canada Ltd... 
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Name Loans Amount % 
Received Repaid Repaid 

Jannock Limited ...........csssecsecseenes 149,991 

Jean Rock Simon ......ssesscsesessesees 146,300 

John T. Hepburn Limited ........... 2,079,431 

Joldon Diagnostics Inc. ............0 387,910 

K.K. Precision Industries Inc. ........ 367,443 

Kainai Industries Ltd. ............00. 2,440,000 

KB Electronics (1989) Limited ... 1,722,589 

Knoch Manufacturing Co. Ltd. ...... 168,500 

Kobelt Manufacturing Company 

Bie hss aee tie, sm eneywlisavetete 282,500 
Komtech Plastics Corporation ...... 106,309 
L’association P.H.D. En 

Informatisation ..........sessessecsseenee 
Labrador Travel Air Limited .. 

LUGMGINE LNCS 25icoactstacsseassssoeccosons 112,473 
Larry Doxtator ...... 
Le Groupe Mil Inc. ......... F : 
Leesta Industries Ltd. .........sssecse 82,894 .......... 32,085....... 38.7% 
Legalware INC. .....csssscssessssesecsseene 274,154........ 274,154..... 100.0% 
Leigh Instruments Ltd. ............. 13,059,391.......... TASTAD sinasdsns 0.6% 
Leigh Instruments Ltd. 

_ RMIONIOS DIN rssh aelcccatecainctes 469,548 
Leigh Instruments Ltd.(Comm 

PYOG) dss ncrostatotanasatenanee 1,818,157 
Leigh Instruments Ltd. 

(Cr Snelgrove) .........scsssseesees 1,946,989 
Les Industries Cascades Inc. ....... 406,880 ae f 
Les Industries Patenaude Inc. .......... i | a ae OMtzak 0.0% 
Les Technologies 

Industrielles Snic INC. .........00 BDAO BOB oi isccseiascorcogs’ Oveasenre 0.0% 
Linamar Corporation ...........:ss+0 (07 RR fl | 0.0% 
Litton Systems Canada Ltd. ...... 1,273,069 aces OSD 
Litton Systems Canada Ltd. .. 109,840,695... 1,043,896......... 1.0% 
Lockheed Martin Canada.......... 4,882,967.......... 14,109......... 0.3% 
Loucheux Enterprises Ltd. ........... 285,000.......... 39,647....... 13.9% 
LSC Loral Systems Canada Ltd. 4,093,000............. BBG occas 0.1% 
LTTE FIGS sescstcleoseccsinth terty sae A QOS BDO ssvinisicebsccvenns Gass 0.0% 
Lytton Ventures (1990) Ltd. 

PEMDUGIMD si Siviasinaststoxorecsihcsees 218,000.........4 11,000......... 5.0% 
Macdonald Dettwiler & 

Associates Ltd. .......cssccsecceee 34,605,758........ 116,395......... 0.3% 
Magellan Aerospace Corp ........ 1,220, 199........ 114,103 ......0.. 9.4% 
Magna International Inc. ............ 2,751,601... 1,172,716....... 42.6% 
Magnesium Refractories Ltd. ....... 287,091 
Mansfield-Denman Gen. Co. ....... 129,384 
Mason Boats Ltd. ......cssssesssseeseees 90,000 
Matrox Electronic Systems 

aE satis ao eashaaysuset aki fidashawases BIT DOT ics cis sosctoonts OMe. 0.0% 
Mcdonnell Douglas Canada Ltd.61,265,000 ... 4,674,678......... 7.6% 
MDS Health Group Ltd. ............. SAS Gi icicieness ibis 0.0% 
MDS Ingram & Bell Meditron .......... AT OBB TS. 39,938....... 95.2% 
MDS Sclex Ini cass nna TeBAIOT tee cee Cea 0.0% 
Menasco Aerospace Coltec 

WACGSIIGS wis casciscanases qastetivece 26,731 ,807........ 297,860......... 1.1% 
Mermaid Oyster Producers Ltd. .... 283,667 .........sscsss Borne 0.0% 
Messier-Dowty INC. ........s:+e00 57,396,367..... 4,308,605......... 7.5% 
Metocean Data Systems Ltd......... 405,107 ; 
Microsep International Inc. ...........+: 61,425 
Mikro- BOM Giovestccaitshasoisnaasaraeiteee 65,800 


Name Loans Amount % 
Received Repaid Repaid 

Mintronics Systems Corp ............. SOB OOO ss sccsscecscotnnes Bites 0.0% 
Mitec Electronics Ltd. ..........00 884,299 .......... Lo (7 ee 1.8% 
Mitel Corporation 8,627,941..... 1,958,047....... 22.7% 
Mobile Computing Corporation .... 700,000... eer 0.0% 
Mosaid Technologies Inc. ............ 684,312........ 110,085....... 16.1% 
MPR Extensys Inc. ........ccecssee0e 2,305,400........ 846,475....... 36.7% 
MSM A Div. Of Tesma 

International 
MTL Biotech Ltd. .........sesessesseennes 339,096 
Murata Erie North America Ltd. .. 1,112,994....... 1,112,994 ..... 100.0% 
Myrias Research Corporation ... 2,892,471... Oaisai: 0.0% 
IN Beara Lh ii Sse savivecdsatenvetvasens BOTS saeco. ets 0.0% 
N.O.W. & Associates INC. .........0 104,500.......... 19,887....... 19.0% 
Nanowave Technologies Inc. .... 1,991,870.......... 21,800 rciesses 1.1% 
Narrowband 

Telecommunications Resea ..... 420,000... i eee 0.0% 
National Compressed Air 

CARABA TS ttasttressannt DEO SGOF ectscscecseoses ONS sees 0.0% 
NGMBING: GR caaacianseuet 463,388........ 167,717 0 29.6% 
Negoot-Gook Salmon Farm Ltd. .. 575,000... sins 0.0% 
Newbridge Networks Corp. ...... 15,611,714... 15,018,419....... 96.2% 
Nor-Am Electrical Limited............. 982,350.......... 22, DAD scccscans 2.3% 
Nordic Systems INC. .......sssesseessees TSOLOOD scesscessccssarsese Onc 0.0% 
Northern Auto Scope... HP ete se! on ccoennasys : Pee 0.0% 
NovatrOnics INC. ......sesseseeseseessesees RIO TAPE svaensvesrectoncnss Onih 0.0% 
Novopharm Limited ...........scs OO AOB csteesccvscesss Oa. 0.0% 
Numetrix Limited ..........cessesseeseees 301,760). 301,756..... 100.0% 
Oerlikon Aerospace Inc. ............ SABO COO aicsctasresincerers Oat. 0.0% 
Officesmiths INC. .........sscsscesseesneenes BOB O5 1, Grarcticteacsess Oia 0.0% 
Ontario Drive & Gear Limited....... 127 SO eat ctetl ass Osea 0.0% 
Optotek Limited ...........-csseecseeene VER ATT a castenathcosceta3 Dans 0.0% 
Orcatron Communications Ltd. .... 142,191... Onis. 0.0% 
Orenda Aerospace Corp ..........+. TANTS ccccsstespstarnes Oisic. 0.0% 
Orenstein & Koppel Canada Ltd. ... 83,656... Ue ae 0.0% 
Original Machine Tools Ine. ......... ZOTOOO isc icccassseries Oem: 0.0% 
Paradigm Biotechnologies 

Partnership 
Petromont Inc. ...... 
PHIMONET SSIOGHING. sas os ssapastensivsssiveeni 100,000 
Phytogen Life Sciences Inc. ......... 674,248 
Pimee Anchors Ltd. ...........seeseseeee 300,000 
PAE Es A ores ccs detasscccasateencis 48,730 
Plaintree Systems Inc, ..........:++ 1,793,350 
Powerlasers Ltd. .......ssssesesssseeses 230,757 
Pratt & Whitney Canada Inc. . 723,577,297... 82,674,309 
Preci Systems International Inc.. .. 210,889 
Premier Research Centre ............ 705,221 
Presentey Engineering 

Products Limited .............sseesese 45,560 
Pro-Line Automation Systems Inc. 877,365... i jepiorserk 0.0% 
PYOGEFOOTAGH 5 Sim cacsiasscccscanisatis 152,98 T cc ccceans 22,000 :...... 14.4% 
Pullmatic Mfg. Div. Of 

VOSINie WAC se stasccscsssvectayeo T6745 551-2001) 040j007 ficiees 80.5% 


Pylon Electronics Inc. ... 
Q-Life Systems INC. 0... 543,982 H 
QCC Communications Corp ........ AGT GOT siccic sess 1 ea 0.0% 
Quartec Mineral 

Developments INC. .......cssesesees AAA, sirtssesiaktanses ee 0.0% 
Quebec Gear Works Ltd. oo... RO GAGD staat ssecimarloce claspasss 0.0% 
Quilicum Restaurant Ltd. ............... GO 724 aircessiee 3,000......... 3.3% 
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Name Loans Amount % 
Received Repaid Repaid 
R.J. Stampings Co Inc. .......esssees TM oO ssoussnsesnstasyess 0 wu... 0.0% 
Racal Canada INC. 0... 1,319,816.......... 66,144... 5.0% 
Racal Filter Technologies Inc....... 851,864........ 494,549....... 58.1% 
Raytheon Canada Ltd. ............. 8,210,015........ 250,026.......... 3.0% 
w. 738,641 [Oererine 0.0% 
Reamined Systems Inc. .........se.0+« 125,123 [c paeerees 0.0% 
Redifacts Ltd., Sub of Gandalf Tech 98,181 98,181 ..... 100.0% 
Repap Enterprises Inc. ............ 47,867,317 Os saacart 0.0% 
Research Foods, Div of 
02 |i dy Repereeano ra Pere ae 202,782 17670222 5.8% 
Rohde & Schwarz Canada Inc. .... 543,363 Oeahac: 0.0% 
Rolls-Royce (Canada) Ltd............ 750,000 Qiceasits 0.0% 
Ronyx Corp. Ltd./Fleet Ind. Div. .... 204,261... Disc 0.0% 
Rotopress International Inc. ...... 1,371,353 Oras 0.0% 
Saf Drive Systems Ltd. 0... 29,726 0 iiainted 0.0% 
Saint John Shipbuilding Ltd. ........ 272,247 Ossie 0.0% 


Saskatchewan Indian Equity 
POON cyicccoaticcrsesistoseaveitiwvase 
Scatfold Connection Inc. . 


Scheld Enterprises Ltd. ....... 
Sci-Tec Instruments Inc. .. 
Scintrex Limited............... 
Securiplex Inc......... ; 
Sed Systems INC. ........:ssesssscseenss 3,282,218 
Sensor Adaptive Machines 
INCOPPOFAteM ......ssesesseesseeseene i rs 25 sa Oixis 0.0% 
Sensor Technology Ltd. ...........04. 264,500 
Senstar Stellar Corporation....... 2,631,865... 
Shade-O-Matic Ltd... cesessecnesee 242,469... 
Sherritt International Corp ........... 92,500 
Showerwall Industries Inc. ........... 80,000 
Siemens Electric Ltd. Relcon 
BROS ENE oS sates coitcattesvies 1,342,294..... 1,342,294........ 100% 
Siemens Electrocom Sorting 
Syataris tess cine ts teatrcstees 293,890 
SIRE PURIDS EtG; Vii. ccscsseacateteaseeets 23,935... 
Ska-Hiish Holdings Ltd Be 
Skywave Electronics Ltd. ............. 618,153... 
Societe De Recherche Snc Inc..... 929,281 
Societe Des Tech. L’aluminium 
Stas L106 .....sss0esc0s.. 
Softac Systems Ltd. .........csssessseeeee 536,737 
Space Research Corp. 
(QUeDEG) Ine: as ssoesenessctacees 2,093,184 
Space-Flite Industries Inc. ............ 729,818 
Spar Aerospace Limited.......... 76,976,862 
Sparton Of Canada Limited ......... 187,947 
Sr TeleCOM INC. ....sesssessseesessseenee 5,000,000... 
Standen’s Limited 0... 326,250... 
Sterling Pulp Chemicals Ltd. ........ 575,310 
Stone Marine Canada Ltee.......... 855,000.......... 19,463......... 23% 
Strataflex Corporation ........:s0 941,989..........02 4,0005. 2.03 1.2% 
Strategic Microelectronics 
CONSOFTIUM ......-scssseesneesneeesnes 8,164,993........ 142,206 ......... 1.7% 
Strite Industries Ltd. oo. 990,430 .....ccccesecesese 0 .....4 0.0% 
Sumas Clay Products Ltd. ............ BOG OMG scscassisoschasie Oaths 0.0% 
Supreme Precision Castings 
RMR NN c tt ba pscc sons eavstvesltcsscke TOREERY Leoscscossccoveatoead ee 0.0% 
Tamtac Technologies Inc. ..........04+. 70,470 
TCC Communications Corp. ........ 227,250 


Name Loans Amount % 
Received Repaid Repaid 

Tecmotiv Corporation ..........::ss0 RAAB er fees cecniercesece Dac 0.0% 
TOGSONC secretes crags cetscoinanicbaiss TAGES Gracavsissccaresat O52 ass. 0.0% 
Teledyne Canada Ltd... BG ;S0S essen. 31;363.%..6.. 94.2% 
Telemus Electronic Systems. ....... PO Re shies aienass ost Diwieas 0.0% 
Telexis Corporation ........csessese De se aaisSponssaius O25... 0.0% 
Tenny Research Canada Inc. ...... TAQIBBT iii ccvsccipns cass Onis: 0.0% 
Textron Canada Ltd. ........esssecsse 869,989 .....secsseeses 926 228 0.1% 
The Canadian Council For 

Human ReSOUICES .......:-0:ssssseee0es 1) 5.. i aes er Osos 0.0% 
The Electrofuel Manufacturing 

| 670 > Cia Oa ea errr DEA LGU naracinncnacsesnses D cca 0.0% 
The Queensway Machine 

ite 8" Ree eee Sane BERN sscaxhccasenase Osc 0.0% 
The Royal Bank Of Canada...... 1,500,000... Opsstes 0.0% 
Thunder And Sons Ltd. ...........+ 160,925.......... 18,942........ 11.8% 
Tobique Economic 

Development Corp .....sss:sssecssses PRO iysiets csscsascens Oa% 0.0% 
Tooling Technology Centre Inc. ... 990,000 ........+s0s Oiscaaia 0.0% 
Torcan Chemical Ltd. ..........0 1,100,000........ 200,064....... 18.2% 
Treemill Manufacturing Inc........... 349,326 ......-. 257,769 «...0+. 73.8% 
Tri-J Mfg Limited «0... PT BOO wrisnssnigsncesccts Os sstarys 0.0% 
Trigon Technologies Inc. ............ ESE a scsskenconasstie Oates 0.0% 
Trillium Telephone Systems Inc. .. 976,244........ 976,244 ..... 100.0% 
Triplex Engineering Co. Ltd. .......... oh ic epee meet Oat 0.0% 
Trojan Technologies Inc. ..........+. 176,603........ 176,603..... 100.0% 
Tundra Semiconductor Corp..... 3,792,380 
U.D.T. Industries Inc. ........sse 2,880,999 
Ulstein Maritime Ltd... 388,478.... 
Ultra Lasertech INC. ......ssessscsseesnees 828,111... 
UMTADIIRG ING 5 iaeinisccesessssstecseesesess 621,928... 
Uniroyal Goodrich Canada Inc. .... 623,753... 
Unisys Canada INC. ......sssssssseseene 857,636... 
University Of Ottawa .........ssss 3,000,000... 
Vac Aero International Inc. ...........+: 39,282... 
Vadeko Agra Technologies Inc.. 2,198,750 
WAMBO FT Sick saeesanstaeeacnanes 631,124........ 116,593... 18. 3% 
Valoraction IMC. ......ssssssssessesesseessees PENS i-siads castes O5ecK 0.0% 
WOME Tiss fades sane sasacssovestatneveico MATAR ices.uieis ae 0.0% 
Versatile Vickers Inc. ...... .. 198,073 
Virtual Prototypes INC. .........sesssee 751,229 
Vortek Industries Ltd. ..........ssssessee 118,000 
W.R. Davis Engineering Ltd. ........ 174,348 
Walbar Canada INC. .......00sss00 1,832,500 
Waltec Faucets 
Walter Menard = 
WUBIN Sei laiccvasscpctiestesinsvcnsaticasne 643, 932 
West Heights Mfg. Div. Of 

PI VISN ISON sciccs bss cnissestsosceascion 458,755 E 
Westfalia Industries INC. .........0: eA gests asasssvsvivas Cate. 0.0% 
Westinghouse Canada Inc........ 5,665, 146........ BEST CON: feeds 7.7% 
Wilfred Davey ......cscssseessesnseesseess cy Ly Sameer ice Diaac.. 0.0% 
Windsor Gear & Drive Inc. ........... TOR 05a sisscccsjcruca LST a 0.0% 
Xios Systems Corporation ............ ARES sestepeopcansers D8 cioitas 0.0% 
Zavitz Technology INC. .........-s00+ QU LO tipjesciccatostd Diskette 0.0% 
Zenon Environmental Inc. ......... BGS (A sasstsencteseectan Orsi 0,0% 
Zenon Environmental 

SPSS ANG cess Sbccestasscuscess SOT G22 scssscisech 8,968.......... 0.3% 
Zeuter Development 

CGTEBION sessccts Sssaerssennstnosestetbs TOGO wticcccrcsotias aera 0.0% 
Ztest Electronics INC. ........sessesseeee G04 025 i isciiesccan eer 0.0% 


Tox me, Um Cavadian teshinrs - $18. () 


ee ee om wi 
5 Please eona mes ee ze 


1. Black T-shirt: 100% heavy preshrunk cotton Postage & handling first shirt or cap $4.00 g 
Postage for each additional shirt or cap 
i i ee Cx Large Cj XX Large (add $2.00 for XX Large) add 50 cents eact 
BB) total number of Tshirts @ $18.00 62. nnnnnnn Total order = —er 
Method of payment: 4 Mastercard WJ Visa WiCheque 
2. Black men's cap: 100% cotton, brass sizer, ieee Make cheques payable to the Canadian Taxpayers Federation 
Total number of caps of sot ae Name : Address bake = 
Address: 
Total cost of order......... ise ae ete 2 i oe = : ia ey epee: P| 
Less 10% discount on orders of 5 or more Town/City : Prov pee 
5 (caps and T-shi i can be combined) wee Pee Ne. ea Fp dates § 
Total less discou 3! . : Visa/Master card # 
i | Please allow 3 - 4 weeks for delivery. Send your order to: The Canadian Taxnayers Fesleration: & 
#105 - 438 Victoria Ave. E., Regina, Sask. S4N ON7 Fax: 306-352-7203 or phone 1-800-667-7933 
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Sprint Canada Affinity Program 


To bring added value to 


your membership, CTF and 
Sprint Canada have developed 
special discounted rates on 
long distance and toll free 
services, plus a package of 
additional services designed 
just for business. It’s the 
Sprint Canada Affinity 
Program for CTF, and it’s 


savings plus value — especially 


for members of the 
Canadian Taxpayers Federatior 


8 That Works 


Customized Savings 


The Sprint Canada Affinity 
Program for CTF means added 
savings on long distance and toll 
free services, and the FONCARD” 
calling card — a package of 


special rates designed exclusively 


for CTF members: 


for business! : 
¢ Special low rates on long 


distance and toll free services 


¢ Low International rates 
¢ Billing in 1-second increments 


¢ Low, 30 second call minimum 


Start Saving Now! 
CALL 


Special Low Rates for CTF Members on 
Long Distance and Toll Free Service 


] 24 hours a da FONCARD™ 
x Ox @) re x Y> 
|-888-604- 15 Td ee 7 days a week Calling Card 


Low International Rates 


International 


haa . 
Taxpayers <7 Sprint, 


‘Ta5cn fer 


www.taxpayer.com www-.sprintcanada.ca 


TM, ®; Sprint Canada, the Sprint Canada logo and Foncarp are trademarks of Sprint Communications Company L.P., used under licence 
by Sprint Canada Inc. All other trademarks are the property of their respective owners. © Sprint Canada Inc., 1999. All rights reserved. 
+The relationship between Sprint Canada and The Affinity Group/Program is that of independent contractors. Nothing in this material or any agreement shall be 
deemed to create an agency, partnership, joint understanding or venture between Sprint Canada, The Affinity Group or the end-customer. SSTP990531E 


